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Why Advertising Here is Resultful 


Readers of THE FINANCIAL WORLD have confidence in this—their favorite 


and in most cases only investment publication. 
Our Confidential Advice Department answers more than 60,000 letters a 
year from subscribers who request guidance in the investment of sums rang- 
ing all the way from $1,000 to $350,000. 
Readers of THE FINANCIAL WORLD are able to pay for anything that may 
appeal to them. ‘There is no waste circulation here. 
According to a recent survey, our subscribers have on the average $20,000 
a year—a total of more than $750,000,000—for investment purposes alone. 


Readers have proved their responsiveness to advertising in THE FINANCIAL 
WORLD time and time again. 


This is why 95% of our advertising contracts are renewed every year. 


Right now, advertisers are getting the advantage of practically 30% addi- 

tional net paid circulation over the 30,006 on which the rate card is based. 
Net Paid mail subscriptions, November 30, 1927, issue—36,546. Newsstand 
sales—2,/00. Total Net Paid—39,346 and growing every week. 

5 Every advertisement in THE FINANCIAL WORLD is next to reading matter, 

in most cases of vital interest to our subscribers, 


Which assures advertisers that their announcements will at least be seen, 
instead of. being buried in a mass of competitive advertisements. 


THE FINANCIAL WORLD, 53 Park Place, New York 


KR S& KB 











ANA 



































he 
HINANCLALWORLD 


Member Audit Bureau of Circulations 


Published Weekly by Guenther Publishing Corporation 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice President F. W. BRANDT, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. 
Telephone: Barclay 2553 


LOUIS GUENTHER, Publisher 


FREDERICK HANSSEN FREDERICK W. BRANDT 
Managing Editor Business Manager 


WILLIAM J. HEALY 


F. H. ERTEL 
Associate Editor 


Western Representative 
Cc. M. HARGER 727 Monadnock Building, Chicago 
Real Estate Editor Tel. Harrison 0098 








Vol. 48 NEW YORK, DECEMBER 14, 1927 No. 24 














A Threefold Investment Service 
for $10 a Year 


MU DELL 2 
MU 


“SOUOTHUATERNEODONUUO SENET ERI ERD 











Table of Contents 








De enn na cc msspilinnons loninippoiauieds 803 
I a luca etnieetnndacwietingeicnoiie 805 
By Louis Guenther 
Gulf States Steel—A Stee! with Good Prospects .................... EeW CE ee 806 
Missouri Pacific—A Rail Nearing Dividends 0.0000.0.2.00020.0000--ccceceeeeeeees 807 
By Richard J. Anderson 
I casi sinieoenonssanesibinionsmaneneanbiacios 808 
a I RR caine ucoebimpcniualnsianlaietoomnsniiv 809 
cg ate SALT Ra a a a a en ee 810 
EEL IIS IES LOA TTT 811 
Lone Star Gas—An Interesting Gas Stock o........eeececcceecececcesececeseeseseeeeee 812 
By James B. Johnston, Jr. 

RE ERI Sv ny rn Aaa a eC 813 
I a 818 
I ai aaannadislsdetaemsioadesbi 823 
By Hargreaves Parkinson 
EE | FE ae ee eee 824 
ENP RIE EA LT ORS Ce TIES RT POR RO 826 
By C. M. Harger 
as cbeaeuisincinisngpntanetiinisaaiiod 830 
Weekly Business and Financial Summary ....0.............ccsc-c-cecssecesccesenseceeenees 832 








SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year; 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A., under the Act of March 3, 1879. Copyright, 1917, by Guenther 
Publishing Corporation. 
IMPORTANT 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 








National Central 
Savings Bank 
of Hungary 


74%% Secured Sinking 
Fund Gold Bonds 


Series A 
due 1962 


Caillable as a whole but 
only on six months’ notice 


Price 971% and Interest 
To yield 7.70% 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 












































= 


Preferred Stocks 


netting 
5.43% to 7.00% 


In our “December Suggestions” we 
list seven attractive preferred is- 
sues which we believe are desir- 
able for the investment of idle 
funds. May we send you a copy? 


Ask for folder FD 7 
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Stocks Which Should 
Double in Value 


Certain stocks, a goodly number of them—one need only glance 
back over the market records to see—have in recent markets 


doubled in value. 


Does anyone believe this country will now cease to grow and 
certain companies to expand? Then this forecast, of stocks 
which double in value, is not in any sense unconservative but 
based squarely upon economic facts. It is a matter, above all 


else, of searching out the sound promising stocks that really are 


here. 


After exhaustive investigations, Investors Supervisory Service 
has located four stocks, in which earnings show a strongly 
favorable upward trend, the companies occupy a well-established 
trade position, and the outlook is so satisfactory that these 


stocks should double in value. 


These stocks —while of no interest to quick in-and-out specu- 
lators—are of decided interest to investors and bankers, to be 


held for a material appreciation in price. 


An analysis of one of these stocks which should 
double in value will be sent free, for a short time, to 
acquaint you with our work. Use coupon at right. 








INVESTORS SUPERVISORY SERVICE Y 


CLIP THIS COUPON AND MAIL — 





poo -- 5 


























] Investors Supervisory Service, l 
Suite 1054. | Suite 1054, 15 William St., New York. | 
oe Willi: Street Please send me your analysis of “Stock Which 
Fifteen illiam St I Should Double in Value” and copy of booklet ‘““Man- | 
New York | aging Investment Funds,” both free. | 
| | . POD: + Vin enced abosdneascds icecnaea tesbaen i 
x... “= Address | 
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L The Financial World was established to diffuse- the truth about investments, has con- 

















stantly maintained this attitude, and will continue to do so, confident in its belief that 
as $ long 3 as as it t_elings to this ideal it can count upon the support of the investing public. 
































DECEMBER 14, 1927 


The Trend of Things 


The political developments of the week assumed primary importance 
with the delivery by Government leaders of the various official messages 
which establish the state of business and credit as favorable and promis- 
ing, though muddling the political outlook; 





The temporary effects marketwise should be regarded as an oppurtunity 
for establishing an attractive position in sound and undervalued securi- 
ties with an income return in excess of current money rates; 


The foundation laid for a healthy business year to come on low inventory 
base, and unprecedented purchasing power should bear fruit in the way 
of improved earnings and a reflection of this condition in higher market 
prices augmented by reduced interest rates; 


Caution is again advised in making ‘encubaiiie commitments based on 
anything other than discernible or well defined values, as a corrective 

might become necessary to adjust prices to their true levels. 

and the other groups in the following or- 


vestor can utilize this possibility in 


der: 


ITH the market showing a ten- 
W dency toward speculative favor- 

ites in whose indicated values 
little justification is to be found for cur- 
rent high prices, discrimination is not 
only essential but imperative. A sympa- 
thetic influence could in its effects have a 
temporary influence on sound issues, and 
so improve their investment merit and at- 


strengthening his position rather than being 
influenced to dispose of or reduce his 
holdings. The outlook for the coming year 
is favorably defined. The rate of recov- 
ery from the recession in October has been 
established in the following order among 
the different groups of securities, as re- 
ported by the New York Times: railroads, 


steel, tobaccos, chain stores, depart- 
ment stores, motors, mail order houses, 
baking, rubber, with oils, food and packing 
stocks making up the last of the list. The 
declines were also of lesser extent, and it 
will be noted that the record as established 
is in accord with the recommendations that 
have been so consistently given from week 


tractiveness. The alert and intelligent in- first; public utilities, second; mining, third; to week in THE FINANCIAL Wor_p. 








Average Prices on the New York Stock Exchange 


1921 1922 1923 1926 
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= 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 
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@ Business Prospect 
x * * 


S has been pointed out repeatedly in 

these advices, we are gradually ap- 
proaching the equilibrium of our trade bal- 
ance with the reversal of high production 
in 1926 being evened out in our recent lull 
and with an ever increasing demand. The 
current low ebb of inventories is contrary 
to sound business practice in approaching 
the holiday trade. The pent up purchasing 
power that has so greatly influenced our 
present healthy prosperity will without 
doubt soon be seeking outlets to spend its 
force. Savings accounts at a huge and 
unprecedented total are fortified by a 
Christmas savings fund for the nation of 
half a billion dollars. The hesitant atti- 
tude assumed by the public buying is per- 
haps born of timidity. Lacking this timid- 
ity the record sales of chain stores, de- 
partment stores, and mail order concerns 
in their volume are convincing. Not 
alone will this improve conditions in its 
release but should offset to some extent 
the drastically reduced profit margin 
throughout many industries. It is to 
be noted that some groups previously 
alloted to the uncertain side of the busi- 
ness picture are definitely turning toward 
betterment. This condition is found in 
the agriculture, steel, and motor industry, 
and it in turn is reflected in the demands 
made upon the railroads and public utility 
companies for service. The better con- 
ditions are still more clearly evident in the 
western sections, although conditions in the 
East are beginning to improve. New con- 
struction in the year to come gives clear 
indication of a higher level than has pre- 
vailed this year. Bank clearings continue 
at a favorably high rate, and employment is 
good with wage scales on a satisfactory 
level. Many forecasts and opinions have 
been offered concerning the approaching 
year, and with few exceptions they have 
been of a favorable nature, and the fore- 
casts made in the past week are much more 
worthy of attention because of their source. 
The new year enjoys constructive sponsor- 
ship, and justifiably so, because of the 








“Our” Prosperity 





CALVIN COOLIDGE 


664. is gratifying to report that 

for the fourth consecutive year 
the state of the Union in general is 
good. We are at peace. The coun- 
try as a whole has had a prosperity 
never exceeded. Wages are at their 
highest range, employment is plenti- 
ful. Some parts of agriculture and 
industry have lagged; some localities 
have suffered from storm and flood. 
But such losses have -been absorbed 
without detriment to our 
great economic structure. Stocks of 
goods are moderate and a _ whole- 
some caution is prevalent. Rates 
and interest for industry, agriculture 
and government have been reduced. 
Savers and investors are providing 
capital for new construction in in- 
dustry and public works. The pur- 
chasing power of agriculture has in- 
creased. If the people maintain 
that confidence which they are en- 
titled to have in themselves, in each 
other, and in America, a comfortable 
prosperity will continue.” 


serious 
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Weekly Business Indicators 
. 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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sound foundation upon which this pros- 
perity has been built. 


* * Ok 
@ Politics 
: . 


F equal importance in viewing the out- 

look have been the political develop- 
ments during the week. A _ short lived 
popularity enjoyed by the new Ford prod- 
uct was culminated by the politic acts and 
utterances. Congress went into session, 
The President delivered his forceful mes- 
sage. His opening remarks are quoted be- 
cause of their truth and clarity in sum- 
marizing the status of the nation and trade. 
All this was accomplished in a single 
day and then concluded by a curt defini- 
tion of the word “choose.” The reaction 
to it must be labeled typically political. 
Neither has a convention assembled that 
has finally selected a candidate nor are 
there sufficient reasons for concern in 
viewing the outcome as to a final decision. 
Politics could find no place as a market 
factor were it not for the uncertainties so 
created. 


*x* * * 
@ Credit Situation 
* * * 


HE real force of current money con- 

ditions has yet to bear its influence in 
full measure upon both business and 
finance. The firmer tone that has been 
maintained in recent days has been purely 
seasonal and in no way alters the outlook 
over the coming year. Withdrawals and 
settlements can be expected to exert a tem- 
porary impetus to higher rates, but the 
more dependable factors in determining 
the broad trend are still to be found in 
business activity, the stock market, and the 
constructive governing policy of the Fed- 
eral Reserve Board. The Federal Reserve's 
heavy purchases of Government securities 
in recent months combined with the gold 
exports clearly indicate the determining 
control that it holds in the money market. 
The opinions expressed as to possible 
change of the discount rate appear un- 
qualified when the desired results in stiffen- 
ing rates could be obtained by the cur- 
tailment of their purchases of Government 
securities. The fears prompted by a 
steadily mounting brokers’ loan account 
are fast losing significance as contrasted 
with the amount of new financing and the 
more secure position established by the 
speculating public in its marginal trading. 
So far this year more than $7,000,000,00C 
of new issues have been brought out, al- 
most $2,000,000,000 more than a year ago. 
A comparative figure of $4,000,000,000 in 
brokers loans would not necessarily indi- 
cate an unsound situation. The report of 
the Federal Trade Commission on the pay- 
ment of stock dividends since 1920 further 
emphasizes the expansion within our mar- 
kets with over $6,000,000,000 having been 
distributed in this form. A clearer pic- 
ture can be had of our present position as 
Shown in the accompanying tabulation in 
comparing the income of the nations and 
peoples. The outlook for lowering inter- 
est rates over the longer range future es- 


(Please turn to page 813) 
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Qur Aerial Lanes 


@ In the last few years commercial aviation has moved 
ahead rapidly, both abroad and in our country. In 


Europe it takes the form of passenger traffic, while 
with us the greatest strides are being made in carry- 


ing mail; 


@ What will be the next step? Mr. Guenther believes 
that as soon as we earnestly start to provide commer-. 
cial centers with properly equipped air depots, our 
aerial lanes will become as regular a means of trans- 
portation as railroad and steamship lines are at the 


present time; 


@ In Mr. Guenther’s article, “Our Next Domain,” in the 
January 5, 1925, issue of THE FINANCIAL WORLD, the 
writer foresaw a rapid progress in aviation which 
should be accelerated in the next few years. 


HEN the annals of important 

W achievements accomplished in 

1927 are recorded, high on the 
list, in fact, at its very apex, will be 
chronicled the great progress made by 
aviation. 

It will be a record which should con- 
vince any doubting Thomas that, if the 
air as a transportation zone is not already 
commercially conquered, the experiments 
carried so far have forever placed that pos- 
sibility outside of all speculative uncer- 
tainty. 

Now that commercial aviation has be- 
come a reality, all that remains is the work 
of knitting together the tag ends of avia- 
tion to make it a co-ordinated and well- 
rounded business. 


While aviation has been in the public 
mind since the Wright brothers flew for a 
short distance over Langley field almost a 
quarter of a century ago, in the commercial 
field it has made greater progress within 
the last two years than during any other 
similar period of its development. 


Aeroplane Stocks Listed 


Of this headway and progress I was 
forcibly reminded by the actual listing on 
the New York Stock Exchange of the Cur- 
tiss and Wright securities and I recalled an 
article I had written for the January 5, 
1925, issue of THe FINANCIAL Wortp in 
which I attempted to forecast the commer- 
cial developments likely to follow when 
our next great domain, the air, would fall 
under the mastery of man. 

Since the publication of this article avia- 
tion has filled a brilliant page of practical 
scientific development. It has given to the 
world new heroes to idolize and martyrs 
whose memory the world worships. From 
the conquests of the air by those gallant 
aviators who succeeded in reaching their 
goal and from the sad plight which befell 


December 14, 1927 


—THE EDITORS. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wor_p 


those who failed comes useful information 
which will result in the correction of many 
mechanical defects. 

The various flights have established one 
fact, namely; for reasonable distances avia- 
tion today is almost as safe as traveling 
by land or sea. It may still take some 
time and further experimentation before 
long sea flights can be made with a fair 
degree of safety on a profitable basis. But 
the time will come when stout and reliable 
aeroplanes will be able to carry many people 
in safety. The result will be that our air 
lanes will be traveled on regular schedules 
just as rail and water routes are traveled 
today. 

Should we need further evidence to 
confirm the startling progress that com- 
mercial aviation has made in the past few 
years, we could find plenty of it by re- 
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viewing what our own Government has 
done in this field in connection with its 
own postal deliveries. 

Our postal aeroplanes now fly over 15,000 
miles daily, and by the end of the year, 
Mr. Hoover and President Coolidge tell 
us, this distance will be increased to 25,000. 
In this field the United States is su- 
preme. Germany follows with about 14,000 
miles, France next with 8,000 miles, Italy 
fourth with 2,700, then Russia with 2,200, 
and Poland and Holland with still shorter 
distances. 

All these are charted air lanes on which 
regular schedules are maintained. We 
have not made such fast progress, how- 
ever, in passenger aviation as has Europe, 
but that is mostly due to our negligence 
in not providing proper landing fields at 


(Please turn to page 816) 
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Popular Science" Monthly 


Present and Proposed Airways Throughout the United States Showing the 
Number of Landing Fields in Each State 


805 








q Gulf States Steel— 


A Steel Stock with Good Prospects 


€ This company is facing an improved outlook, helped 





HE outlook for Gulf States Steel, 
one of the smaller units in the in- 


dustry, but an important factor in 
the industry in the South, 
For years this com- 
pany was an exception among steel com- 
panies in general as its capital structure 
included no funded debt. However, in 
June of the current year an issue of 5% 
per cent debentures was sold, and in Sep- 
tember the regular quarterly dividend of 
$1.25 which had been paid since April, 
1924, was omitted. In view of these moves 
it may seem strange that the stock was 
included in the list of “Five Good Pros- 
pects” recommended by Mr. Guenther in the 
November 16th issue of THE FINANCIAL 
Wor_p. 


presents an 
interesting situation. 


Closer scrutiny reveals that the company 
is pursuing a wise course in raising ad- 
ditional capital, the bulk of which will be 
used for improvements installed to cut the 
cost of production, to diversify the com- 





not only by strengthening of the industry itself but 
also by better conditions in the South; 


@ An extensive expansion program and a greater diver- 
sification of products have been undertaken; 


€ Results for the third quarter of 1927 show good prog- 
ress in spite of greatly increased charges. 


serves, and to construct a new blast fur- 
nace. Only $590,000 of the $4,000,000 is- 
sue of debentures will be used to clear up 
debt, this amount being employed to re- 
tire outstanding land purchase notes. Pass- 
ing the dividend was a conservative move, 
and it was frankly stated that it was due 
to the decline in earnings. Competition in 
the lighter lines of products and the ex- 
pansion program which has been under- 
taken in connection with the installation 
of cost reducing features in the plants have 
been the cause for the falling off in 
earnings. 
Business Picks Up 


A marked pick-up in business was noted 
in September. At the end of August, the 
net income for that month and July 
amounted to only $75,544, while the re- 
sult for the quarter ended September 30th 
showed a net of $150,182. Earnings on the 
common for the quarter were 92 cents per 
share against 91 cents per share in the same 











pany’s products, to acquire new coal re- period in 1926. While this shows little 
Comparative Income Account 
Operating Taxes, Earned per 
income deprec., etc. sh. com. 
" { 1927 $386,598 $149,503 $1.62 
ee ) 1 389,470 132,836 177 
- { 1927 277 046 142.916 79 
énd quarter) 1996 272,774 112,756 1.00 
A { 1927 342,229 192,047 _ 92 
Srd quarter } 1996 249,702 101,414 91 
( 1927 1,005.873 484,465 3.32 
9 months ) 1926 911,946 347,005 3.68 
Five Good Prospects 
(Recommended in the November 16th issue) 
Recom- Approx. 
mended Current 
Price Price 
Seaboard Air Line preferred 35 39 
Gulf States Steel .................. 42 51 
BloomingGgale .....................- aes 42 50 
American Agricultural Chemical preferred........ 45 60 
American & Foreign Power 26 27 
RN cee ie eet ne 190 227 
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gain, it must be remembered that the in- 
terest on the new bond issue was paid for 
the first time in the September quarter. 
In view of the improvements being ef- 
fected, the depreciation charges have been 
increased by 50 per cent. Thus while earn- 
ings per share remained almost the same, 
operating income showed a gain 
$249,702 in 1926 to $342,229 in 1927. 

In October and November, according to 
reports, the mills of the company were 
running on full time and close to capacity, 
a rate of operation somewhat in excess of 
the industry in general. This improve- 
ment, it would seem, is a reflection of the 
betterment of business conditions as a 
whole in the South, which are on a sounder 
basis now that the Florida boom years are 
over and that state has returned to its 
normal rate of growth, and this year the 
cotton crop is working out to the benefit 
of the growers in contrast to last year’s 
result. 


from 


A Complete Unit 

The company, which has been in exist- 
ence since 1913, is a complete unit in the 
steel industry, having in addition to its 
plants, which are located at Alabama City 
and Gadsden, Alabama, coal and ore prop- 
erties in the same state with a recently 
estimated reserve of red ore of 80,000,000 
tons and a reserve of coal of 350,000,000 
tons. Although a limestone quarry is 
owned, for the past few years the com- 
pany has bought this material. The com- 
pany operates by-product coke ovens, blast 
furnaces, and plants which are equipped 
for the production of open-hearth steel, 
rod, and wire. A bar mill was put into 
operation during 1926 as a step in the 
diversification program. 

The location of the company placed it 
for many years in a strategic position for 
marketing its products in the South as well 
as in Central and South America. Due to 
increased freight rates on outgoing prod- 
ucts from the southeastern states, the sales 
has been reduced 
somewhat in the past year or so, and in 
combating this the output of steel in bars 
and shapes has been increased to offset 

(Please turn to page 825) 


The Financial World 


area of the company 





me 


fo 


th 








ee 


i oo fe | i | 





q@ Missouri Pacific Preferred— 


A Rail Nearing Dividends 


@ The recent formation of a committee of 
directors of Missouri Pacific for the pur- 
pose of formulating a plan for clearing 
off accumulated back dividends on the 
preferred stock has resulted in the rise 
of the issue to current levels of about 


112; 


@ Do these prices fully discount the event- 
ual status of the stock, particularly in 
view of its conversion feature? 
pears probable that the road is capable 
of showing about $16-$18 per share of 


It ap- 


common, assuming normal operations; 





@ A closer knit unification of its system and the development of a suitable 
plan for the elimination of arrears in dividends are the near term tasks 
with which the management is faced. 


NE of the effects of the Mississippi 
O floods earlier in the year was the 

postponement on the part of the 
management of Missouri Pacific of the 
formation of plans for the purpose of 
liquidating accumulated back dividends on 
With 
traffic regaining its normal level and with 
earnings now establishing a record, definite 
steps are being taken with a view to pay- 
ing off these charges of former years, 
which will amount to $47.50 per share of 
preferred as of December 31, 1927. 


the preferred stock of the road. 


“Mop” was the first road to take steps 
to carry out the Interstate Commerce 
Commission’s consolidation plan. System 
19 of the commission’s tentative plan 
linked the Missouri Pacific with Texas & 
Pacific; New Orleans, Texas & Mexico 
(Gulf Coast lines); International-Great 
Northern; Chicago & Eastern Illinois; 
Kansas City Southern and Louisiana & 
Arkansas. All but the last three were 
partially unified in 1924, and in addition 
the Missouri Pacific has acquired a half 
interest in Denver & Rio Grande Western 


By RICHARD J. ANDERSON 


and Utah Fuel Company common and over 
a third of Denver 6 per cent preferred 
stock. Exclusive of the Denver, the sys- 
tem comprises more than 11,300 miles 
of line. 

A closer unification of its system and the 
placing in effect of an acceptable plan to 
take care of accumulated dividends are 
tasks which the road proposes to ac- 
complish during 1928, and recent develop- 
ments along these lines have brought the 
preferred stock into speculative promi- 
nence. A special committee of directors 
has already been appointed to work out 
details. 

The road’s present capitalization now 
consists of $375,742,200 funded debt, 
$71,800,100 (par $100) 5 per cent cumu- 
lative preferred stock and $82,839,500 
(par $100) common stock. The preferred 
was issued at the time of the 1916 reorgan- 
when many bondholders of the 
predecessor company were given preferred 
stock in the present company, and entirely 
represents equities which formerly existed 
against fixed charge obligations. It be- 


ization, 


came cumulative July 1, 1918, and no divi- 
dends have yet been paid on the shares. 
Consequently, as of the end of the year 
there will exist accumulations totaling 
$34,105,047.50. While earnings have been 
such as would probably have warranted 
inauguration of preferred payments sev- 
eral years ago, it was deemed advisable 
to plow back earnings into property with 
the result that property and equipment at 
the present time are in the best of con- 
dition. In recent years “Mop” has nor- 
mally charged a greater percentage of 
gross to maintenance of way than any 
other southwest road with the exception 
of its subsidiaries, New Orleans, Texas & 
Mexico and St. Louis Southwestern. 


While it is estimated that operations this 
year will result in earnings of about $8.20 
per share of preferred, 1927 cannot be 
regarded as normal because of the recent 
floods. It is estimated that the road can 
normally show approximately $12 per 
share of preferred from actual earnings, 
with an additional $5.60 from equity earn- 

(Please turn to page 821) 








Par Value 
Owned by 


Utah. Fuel Co. 5,000,000 


sents acquisition price. 








Mo. Pac. 

Subsidiary— Dec. 31, 1926 
New Orl., Texas & Mexico.. $13,160,500 
International-Gt. Northern... *6,580,000 
Texas @ Paciiic,. pfd. ...... 23,703,000 
Texas & Pacific, common... 15,000,000 
D « Rk. CG. W., 8% pid... 608,800 
D. & R. G. W., common.... 15,000,000 


*Entire $7,500,000 capital stock owned by New Orleans, Texas & 
tNot on the market; represents fair valuation on average earnings. 


Value and Earnings of Missouri Pacific’s Main Subsidiaries 


Carried Current 


% of on Books Market Total 
Own- of Mo. Pac. Price Market 
ership at— Per Sh, Value 
87.75 $15,792,000 $140 $18,420,000 
87.75 42,039,000 $31 2,039,000 
100.00 14,932,890 t85 20,130,000 
er ae 100 15,000,000 
See htitkctas cee 53 322,800 
50.00 +9,000,000 +20 3.000.000 


50.00 l $50 2.500.000 





Satna selene eran < $61,411,800 


Mexico; 


Market 1926 —Normal— 
Value Surplus Surplus 
Per Sh. Own. Per Sh. Own. Per Sh. 
Mo. Pac. Earns. Mo. Pac. Earns. Mo. Pac. 
Com. Per Sh. Com. Per Sh. Com. 
$22.21 $12.49 $0.87 $16 $1.43 
2.46 1 0.73 10 0.79 
24.31 16.56 mare ae wwe 
18.09 7.08 1.28 19 1.81 
0.39 15.51 0.11 6 0.04 
3.62 5.2] 0.94 7 1.27 
3.02 y Me $0.13 t $0.36 
STEOU © lik Sse $3.93 $5.34 


this represents Missouri Pacific’s interest. 








*Repre- 
§Not included in total 
Standard Statistics Co. 








steer wnat t mig 
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What the Car Loadings Show 


HIS issue THE FINANCIAL Wor~pD continues the important series of monthly car loading graphs. 
These show the car loading trend of 48 of the most important railroad systems. Not only do 
they show relative and individual progress but they are published just after the individual car 

loadings for the second week in the month are available. There is a two weeks’ “lag” between the time 
of actual loadings and gross earnings, and thus the four weeks ending with November 19th give a clear 


indication as to probable gross reported for the month of November. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Tue FINANCIAL Worwp’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumely— 
Rating “D” 


The activity in some of the junior farm 
implement shares was brought about by 
the circulation of rumors as to a possible 
merger between this company, Emerson 
Brantingham and American Seeding. Of- 
ficials of this company in denying this pos- 
sibility said that it had not been consid- 
ered and would not be feasible. 


American Agricultural— 
Rating “C” 


Following the favorable report issued by 
Secretary of Agriculture Jardine, the se- 
curities of companies in a position to bene- 
fit from these improved agricultural con- 
ditions became stronger. American Agri- 
cultural Chemical preferred, which was 
analyzed in last week’s issue of THE 
FINANCIAL Wortp, showed a sharp ad- 
vance to a new high price for the year. 


Associated Dry Goods— 
Rating “A” 

The coming holiday season influencing 
the earnings of the large department stores 
is expected to show a proportionate im- 
provement in the earnings of Associated, 
which should approach $6 for the full 
year. The expansion of the past several 
years is finding its way into the company’s 
earnings augmenting the possibility of an 
increased payment. 


Butterick— 
Rating “B” 

Earnings are estimated for this publish- 
ing company at around $4 a share for the 
current fiscal period. ‘This would com- 
pare with $1.97 a share earned last year 
representing an increase of 100 per cent. 
This improvement is expected after a 
sound expansion and development program 
that should more generously be reflected 
in future earnings. 


Colorado Fuel— 
Rating “B” 

The highly optimistic estimates made for 
this company’s earnings a short while ago 
are being revised to a lower base because 
of the influences of the coal strike. While 
a better showing can be expected in the 
coming year, the progress already recorded 
appears to have been taken consideration 
of by the current prices of the stock. 


December 14, 1927 





Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
— Appraisal ratings up to 

ate: 


American La France ................ Cto D 
American La France pfd......... Bto C 




















Continental Baking— 
Rating “C” 


Reports of a price cutting war in the 
West and increasing competition in its field 
have subjected the stock of Continental 
Baking “A” to pressure during recent peri- 
ods. Despite the reduction in the dividend 
rate it is being covered only by a small 
margin. 


Continental Insurance— 
Rating “A” ; 
Continental went to new high prices in 
the past week in response to the announce- 
ment of the stock dividend and the strong 
financial condition of the company. The 
investment account as of mid-year stood 





Suvesiment 
Maxima 





STANDS for juggle. 
Few men ever are suc- 
cessful in juggling 
things—most of them 
slip up. 











There is one trap 
which investors can 
avoid, and that is the 
attempt to juggle their 


capital in the expecta- 
tion of getting rich 





over night. Usually it 
leads to impoverish- 
ment. 


Anllarirc 




















at $67,000,000 market value which has been 
enhanced materially in succeeding months 
by the action of the securities held. 


Continental Motors— 
Rating “C” 

The many rumors that were circulated 
as to a possible consolidation among some 
of the junior units in the motor industry 
were promptly denied by officials of this 
company. The company this week resumed 
a normal production program following 
the reduced schedule it had been operating 
at. 


Detroit Edison— 
Rating “A” 

The resumption of activities at the Ford 
plants is expected to make increasing de- 
mands for service upon Detroit Edison. 
The recent strength of the stock reflects 
this condition in anticipation of improve- 
ment in the coming year. 


General Asphalt— 
Rating “C” 

It has been estimated that earnings for 
the current year will show a sharp fall- 
ing off compared with a year ago when 
$8.11 a share was reported. The estimate 
for the current year is around $5 a share. 
Highly competitive conditions have been 
given as the reason for this reduced profit, 
and recent activity in the stock finds little 
justification in these earnings or in the 
outlook for this company. 


Goodrich— 
Rating “B” 

The improvement indicated in the earn- 
ings of Goodrich for the current year 
found its way into the market for this 
stock in the past week with a sharp 
advance in price. In viewing the improved 
outlook in the motor industry for the 
coming year further improvement is looked 
for and possible earnings of $15 a share 
would allow for a higher rate of return 
to the holders of the stock than is now in 
force. 


Kraft Cheese— 
Rating “B” 

An optimistic statement issued by the 
president of the company this week out- 
lined the extensive development program 
of the company which would increase pro- 
duction by 25 per cent for 1928. Earn- 
ings for the current year were estimated at 
$4 a share with profits for the last quarter 
about equal to $1.37 a share which was 
earned in the third quarter. 

(Please turn to page 820) 
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Edited by RICHARD J. ANDERSON 


RECENT tabulation by Dow, 
& Company 
in 


Jones 
of industrial bond 
default as to interest or 
both interest and principal shows a total 
of $107,896,620 as of November 1, 1927. 
While this figure itself interesting, 
an important lesson may be learned from 
a careful examination of the details of the 
compilation. A total of are 
listed, bearing coupon rates of from 5 per 
cent to 8 per cent. 

Classified according to coupon rate, 


sues 
in is 
issues 


52 


the 





list 
grou 


ee 

















divides 
ps: 
Interest 
Rate 


itself into 


Total 


the 


following 


Issues in 
Default 
4 
12 





It is significant to note that only 31 per 
cent of the total bear coupons of 6 per 
cent or less, while 69 per cent of the total 
were on a basis returning 6% per cent or 
more. This is clearly illustrative of the 





investment rule: “The higher the yield the 
greater the amount of risk.” Investors 
must bear in mind that a high yield is ob- 
tainable only by assuming speculative risk, 
which risk is usually so large as not to be 
compensated by the more liberal return 
(Please turn to page 818) 














Wisconsin-Alabama Lumber Co. 


*Guilders. 





issue called amounts called of less than $10,000 are not included) 


(Except in the case of entire 
Name of issue 
Acie DPeniinte a5.;. Ine. eer. “A: Fe BOSE. icsicsckased budkve Seeese 
er Sree ee oe nr ES ore ks oc ar tes We De ae ake hele nee ek ee 
ADEA RRN eRe, Se A ee Me E. BREDS oxo ek cogs ones oO bb one enw eos 
Bansick-Aicmite Corp. coll. tr: ower. Ye, 19Z9-32......ccewcscccces 
SPEER PEREee ON ee EE: osm kh we Ss. Ob Ww Ab we Sw te Wie melp we) lw 
menver PROCUCtS: 150... FRC Ge TOE. Ta TES eas vivis 5 65:00 ocke ovine wees 
Central Countries Gas Go. Conv. Geb. JS, BOSD. ....coc vc cece cwcccseces 
SR ee a ee 
CSREES Wika) cn Wee I tas a I OO OO ss 5.5 6 b0 5500 6a se ees bees 
Consenantend @irar tor. Dev. OE BORG sons wesc cscs wnsieetepess 
Panne Cen wer S50. BOE BB BBE 6 sco 5 Sunnie wise 486 seu wie hese nae > 
nee ne Cee. SENET RE Tg ae als wie kw Sew hee eek we OS bw ww see 
Huntingdon & Clearfield Telephone Co. Ist 5s, 1933................ 
SS Se ee ae Lo) ere ee ren ee re a ara 


sapmonr Weited Werks COV. Gh BOET io cc cw creer esncvcecsocecensses 
Deprarare:. eek. Or Tee POG. BE; SiIG,. BPST sc ansscscdcnssecvncene 
Mortwaee Bank Of Chile wt. Bt. SEA, BOSL. 0 ccc esccececvwccees 
Selo: Sse 4. See TS SL, CDs wo bn 6 ein ds oN 65 0 mw leis 6 5.65. a ele 
Morteagpe Bank of Denmark, Ger. VI Ge, TOTO... ciccvccwececcvcses 
Missouri-Ransas-Texas BR. BR. p.l. 6s, “Cu DOBB.. 2. ccc wnvccess 
Dae ce nr Te., Oney. GR, BOSE ic snvcn nice n sober cae ccacvaten 
Northern New York Utilities ist & ref. Se, 1963.......ccccscccccses 
Philadelphia Electric Co. ist & ref. 5s, “‘D,’® 1960.................. 
Porto Alegre ext. T4668, 1966. ...cccccsevcvcce SUL URE RECT RC OT 
Quincy Gas, Elec. & Heating Co., cons. 58, 1935..........cececeeee 
River Bena Gas & Water Wo., I6b 76, BOG2. 6 cieweccnccosssenscacsees 
Sense: aver: Fewer Boo. en. “Be, BOTS. 5 66 io oon oc s.c0s tee ce eeses ves 
Wisconsin-Alabama Lumber Co. ist 6% UI 5 x's ote la ako Baers 

1st 6%s, "1998 ae ar ee 


Bonds Called This Week 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 

Name of Issue Amount 

Offered 
Alabama Power Co., ist & ref. mtge. 4468, 1967.........cccccecce 40,000,000 
Columbus (City of), Ohio, sch. dist. 46, 1928-52... ..ccccccvccccecs 1,150,000 
Pacer: Ciceee Oe) S566, BPSSHBSY oc cvcwccccacsccwnccecensesvuwcedad 1,818,000 
Bninyetsu Electric Pr. Co., Ltd.,. ist mtee: s.f., 1958... .cccscceccsc 7,650,000 
Torenen: Toy) G1): owl Greng: O6. RESO) <u «54s 0 «vic or soe ees os ee ewe 5,500,000 
Twin City Rapid Transit Co., ist & ref. “A” 6%s, 1062.......... 18,000,000 
Foreman Trust & Sav. Bank, as trustee, Ist mtge, 5%% partic. 

a ER IE ee Ok csc Gras eines < wlejeies Gur ke eee Se cake eA 2,000,000 
industrial Office Bids. Co., ist mtwe. af. Ga, 1987... ckccccwccnccce 3,150,000 
BRabeah eee aeeeees AOE. 3. SI BA, BBO. s0:.0.s 0:65 4s on Sinve.0 ed's avis eine. 15,000,000, 
Larutan <Gae (orp. tet mire: of: 6466, 2985)... ..<66s0ecccsesecees 2,600,000 
Missouri-Kansas-Texas R. R. Co. p.l. mtge “D”’ 4%s, 1978........ 13,600,000 
Mortaare-Bond Co. of N. Y., wer. 24, 5168, 1087... ccsecccccvccsses 1,000,000 
Mount Hope Bridge Co., 1st mtge. cf Oa ORE Sick ise awa bo woe 2,850,000 
Meant ope: Briiee (co. Gen: Wa, OSE oc. sdevusswisssns oueaeéwd wes 1,300,000 


Amount 
Entire 
Entire 
303,800 
Entire 
Entire 
100,000 
Entire 
<ntire 
Entire 
Entire 
Entire 
Entire 
Entire 
95,000 
,000,000* 
110,000 
80,000 
Entire 
Entire 
Entire 
11,000 
33,500 
114,500 
10,000 
Entire 
Entire 
Ientire 
41,800 
Entire 


to 










included) 


Interest 

Date Price Yield 
J. & D. 9454 4.80 
M. & N. 3.75-3.90 
M. & S. ace 3.80 
J. & D. 93% 7.07 
J.& D. 99 4.10 
J.&D. 97 5.70 
J.&D. 100 5.50 
J. & D. 100 6.00 
M. & N. 97 5.20 
J. &D. ae 6.66 
J.& J. 9938 4.57 
M.&N. 101. 5.36 
J. &D. 100 6.50 
J.&D. 99 7.05 








Call Date 
Price Payable 
103% Jan. 1, 1928 
110 Jan. i, 1928 
100 Jan. 1, 1928 
10014-102 Feb. 1, 1928 
100 Dec. 1, 1927 
110 Jan 1, 1928 
102 Gct. 1, 1027 
110 Mar 1, 1928 
10042 Jan. 1, 1928 
102 Jan 4, 1928 
101 Nov. 9, 1927 
101 Jan. 1, 1928 
100 Jan 1, 1928 
104% Jan. 1, 1928 
100 Jan. 1, 1928 
100 Dec. 31, 1927 
100 Dec. 31, 1927 
103 Jan. i, 1928 
100 Mar. 1, 1928 
102% Feb. 1, 1928 
102% Feb. 1, 1928 
105 Jan. 1, 1928 
105 Jan. 1, 1928 
102 Jan. 1, 1928 
105 Mar. 1, 1928 
104 Oct. 1, 1927 
115 Dec. 1, 1927 
101 Jan. 1, 1928 
100% Jan. 1, 1928 
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By LOUIS GUENTHER 


The political character of the 


German controversy that has been carried 
Credit on between S. Parker Gilbert, 
Sound agent general for the Reparations 


Commission, and the German 
finance minister over the tendency of the government 
towards extravagant expenditures appears submerged 
by the needless apprehension aroused in the minds of 
investors regarding the state of German credit. Such 
worry is groundless. The penalty assessed against Ger- 
many for her responsibility for the war is, of necessity, 
large. She is like all debtors who try and try again to 
secure some modification in their obligations, when they 
get it in their heads that their creditors are too hard on 
them. In this respect Germany is running true to form. 
It is plain to see that Commissioner Gilbert has simply 
warned her that if she persists in voting large appro- 
priations for public improvements, and using her credit 
to finance them, she will find it difficult to meet the 
terms of the Dawes reparation agreement later on. In 
visualizing this possibility he reflects the views held by 
some of Germany’s soundest bankers. 

Yet this entire discussion has no bearing on the safety 
of investors who happen to have in their possession 
obligations representing sound credits. Germany’s 
capacity to pay has not yet been fully tested. Had we 
been told in 1914 we could raise more than $25,000,- 
000,000 for Liberty bonds, and as easily as it was 
accomplished, it would have been thought incredible, 
for until then the occasion to test our resources had 
never arisen. At that time a billion dollar Congress 
was regarded with awe, the amount looked so large. 

In potential resources and capacity to pay, Germany 
is little different. She has nearly seventy million thrifty 
people whose earning capacity is extremely large. She 
has considerable other sources of great wealth. The 
country takes a great deal of pride in its financial 
integrity. All these factors give assurance that Ger- 
many, the debtor, will step up to the cashier’s cage and 
promptly meet notes when they become due. 


Whether the New Haven inaugu- 
rates dividends on its common stock 
as soon as speculators hope it will, 
is not so significant to the large 
majority of the company’s stock- 
holders as is the rapid improvement in the property 
which is reflected by these optimistic utterances, and 
that in itself is of great encouragement to them. 

The New Haven has had a hard hill to climb, but 
is now nearly at the top. The steady improvement in 
het earnings can only portend resumption of dividends. 
The property had the ability to come back eventually, 
if properly and conservatively managed. In the last 
few years it has been favored by excellent supervision. 

No large railroad system travels through such a 


New Haven 
Makes 
Progress 


densely populated section of the country as does the 
New Haven. Operated as a railroad only, it can be 
made to pay. But under the Mellon regime the com- 
pany became more or less a complex mixture whose 
real nature was difficult to determine because of the 
railroads, steamships and traction lines with which it 
was involved. It now has been stripped of the prin- 
cipal barnacles and to this procedure can be credited 
much of the recuperative force the property has de- 
veloped. 

Years ago the New Haven was considered an invest- 
ment which could safely repose in a widow’s strong 
box because it was such a consistent and liberal divi- 
dend distributor. It may yet regain this enviable posi- 
tion, once it is able, as it promises to be, to resume 
distribution of dividends to its stockholders. 


Attorney General Albert Ottinger 
is prepared to submit his recom- 
mendations for the proper legisla- 
tion concerning investment trusts 
to the next session of the State 
Assembly. The Attorney General has completed an 
exhaustive investigation of investment trusts, which 
has extended over a period of months, under the direc- 
tion of his able lieutenant, Assistant Attorney General 
Timothy J. Shea. 

The Attorney General’s recommendations, it is to 
be noted, closely follow the suggestions proffered by 
the editor of THe FrnancriaL Wor p in his recent arti- 
cles entitled “Our Investment Trusts,” which attracted 
much attention. 

It is proposed to place these trusts under the super- 
vision of the State Superintendent of Banking who 
would have the power to make periodic examinations. 
To the state should be left the authority to grant char- 
ters to trusts on the ground that only men of excellent 
character should be allowed to conduct such business. 
The law should compel investment trusts to publish 
their actual powers as defined by their by-laws re- 
garding the character of investments to be made and 
the commissions and other authorized fees. An invest- 
ment trust should be exactly what the name suggests, 
an organization which will provide investors with a 
degree of diversification in securities, which is im- 
possible for them to secure individually. Furthermore, 
the law should be so framed that it will prevent inside 
commissions, blind speculative operations, and trans- 
actions between officers and directors inimical to the 
owners of investment trust obligations. These are the 
outstanding and vital checks which Attorney General 
Ottinger asks the legislature to provide for the protec- 
tion of investors in New York State investment trusts. 

There is nothing in this proposed legislation which a 
real investment trust cannot readily comply with, and 
such compliance will earn a very high place for invest- 
ment trusts in the confidence of the public. 


To Regulate 
Investment 
Trusts 

































































































































q| Lone Star Gas— 


An Interesting Gas Stock 


@ In the past six months various natural gas stocks have scored sensational 
advances, the most outstanding being Houston Oil; 


@ Is Lone Star Gas, at present selling to yield only about 3.7 per cent, dis- 
counting its outlook? 


@ The record of this company and a comparison of it with two other com- 
panies doing a similar business indicate further possibilities. 


URING the current year natural 
ID gas companies have attracted con- 

siderable attention to this form of 
utility, and notable price gains have been 
scored by certain issues in the past six 
months, among them being Houston Oil 
and Columbian Carbon, which, though not 
strictly public utilities, have received an 
increasingly large portion of their revenue 
from.the sale of gas. In the same field is 
Lone Star Gas Corporation now selling at 
54 on the New York Curb, about fifteen 
points above its low for the year. Hous- 
ton Oil is selling for more than a hundred 
points from its low and Columbian Carbon 
about thirty points from its low. 


At its present price the dividend of $2 
per annum returns a yield of only 3.7 per 
cent, and from this standpoint Lone Star 
Gas cannot be considered as unusually at- 
tractive. However, the progress shown by 
the corporation since its formation in 
taking over the old Lone Star Gas Com- 
pany, and since its acquisition of Dallas Gas 
and County Gas companies, which are in- 
creasing earnings so that at the present 
rate the corporation will approximate a 
little over $6 per share for the current 
year, wafrants further analysis to see if 
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By JAMES B. JOHNSTON, Jr. 


the stock has not long pull possibilities 
based on its improved position. 

The Lone Star Gas Corporation was 
formed in 1926 as a holding company, and 
it took over all the capital stock of the 
Fort Worth Gas Company, the Meridan 
Gas Company, the Community Natural 
Gas Company, and all but a few shares 
of the Lone Star Gas Company giving one 
and two-thirds shares of the new stock for 
each old share of the last named company 
and at the same time rights to subscribe 
to additional stock at $25 per share to the 
extent of one-fifth of one’s holdings. The 
producing company, the Lone Star Gas 
Company, distributes gas wholesale to vari- 
ous companies, and sells gasoline recovered 
in six plants that it owns. Over fifteen 
hundred miles of line are owned, tapping 
large gas reserves, and 19 compressor sta- 
tions. In 1926 the gas sales of the company 
aggregated 37,541,630,000 cubic feet, gaso- 
line sales, 7,561,563 gallons, and oil pro- 
duced, 151,724 barrels. 


A Wide Field 

Subsidiaries to which gas is delivered 
and gasoline sold are: the Dallas Gas 
Company and the County Gas Company, 
which serve the city of Dallas and the 
surrounding communities; the Fort Worth 
Gas Company serving Fort Worth and the 
adjacent territory; the Municipal Gas 
Company, which supplies towns in Texas 
including Wichita Falls and Dennison; the 
Community Natural Gas Company, serv- 
ing 49 towns in Texas and Oklahoma. 
The Lone Star Gas Company has a con- 
tract at the present time to sell the Dallas 
Gas and County Gas companies their gas 
requirements until 1930, and the acquisition 
of these two companies by the Lone Star 
Gas Corporation makes certain the con- 
tinuation of this business. 

Besides the 1,078,397 shares of $25 
capital stock there are included in the 
capitalization $124,569 minority stock, sub- 
sidiary deht to the extent of $3,728,000, 
and $15,000,000 5 per cent debentures due 
1942 which were issued in May of the 


current year to acquire the Dallas Gas 
Company and the County Gas Company, 


A special stockholders’ meeting has been 
called for December 20th to authorize an 
increase in capital stock from $30,000,000 
to $50,000,000. It is expected that stock- 
holders will be offered rights at a figure 
well below the present market. The addi- 
tional funds will be used for the acquisition ‘ 
of additional properties and for improve- 
ments. 

The accompanying income account shows 
the steady growth of gross revenue over 
the past three years and for the last avail- 
able period in the current year. It is inter- 
esting to note that the rate of increase 
in gross and net applicable to the capital 
stock has been at a greater rate than the 
deductions under the item “all charges.” 
Interest in 1924 alone amounted to $665,- 
496 of the total charges, and but $185,376 
in 1926. Even with the interest on the re- 
cent debenture issue, which has enabled the 
corporation to increase greatly its revenues, 
the interest charges for this year will be 
less than the 1925 figure. Charges for 
depreciation and depletion have been ample, 
growing from $1,764,292 in 1924 to $l,- . 
931,592 in 1927, and are being charged off 
during the current year at the rate of 
more than $2,500,000. 

The last balance sheet made public, as 
of March 31st, shows an excellent finan- 
cial position with current assets slightly 
over three times current liabilities. Cash 
alone amounted to $8,105,474, over twice 
the current liabilities of $3,516,293. A 
reserve of $13,471,806 for depreciation, 
depletion, and replacements was set up 
against a property value of $54,538,265. 
The book value of the capital stock 
amounted to $28.63 per share. 

The tabulation below compares Lone 
Star Gas with Houston Oil and Columbian 
Carbon. It can be seen that none of the 
stocks present an attractive yield at the 
present time, and consequently their possi- 
bilities depend largely on future outlook 


(Please turn to page 815) 














Gross $4,637,283 
Fe IID ivicsicveinisinicinonice 2,863,629 
Available for divs. .......... 1,763,554 
Per share 1.64 








Comparative Income Statement 
*1927 (1st qtr.) 


1926 1925 1924 
$11,142,904 $11,020,670 $9,231,402 
7,487,242 7,732,407 7,324,528 
3,655,662 3,288,263 1,906,874 
3.39 3.05 1.77 


*Including Dallas Gas and County Gas companies. 
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stocks as still the leading gold brick en- 
terprises, and oil companies are next. If 
a check up could be made of the gold 
leaf used to embellish worthless’ mine and 
oil stock certificates, it would be discov- 
ered that the amount thus wasted could 
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lution in busj- "eeds a Moses to lead it out of the wilder- Send for circular H-278 
ness. Back in ess, certainly it is the oil business. 
AS 1858 a young oe © ; 
mes tential. tun NVESTORS will enjoy a real Christ- Menill, Lynch | & Co. 
n the West from mas of plenty because in December 120 Brcadway 11 East 43rd St. 
oi Watertown, New around $300,000,000 will be distributed hhiws. Veuk 
0) York. Probably @™ong them in form of interest and divi- 
* he had read what “ends, and as much, if not more, in Jan- Chicago Detroit Milwaukee 
Horace Greeley "ary: This money will find its way into Dames Rann 
i. said about the Circulation through the channels of trade 


° ° . | 

i way, he went. He settled in Milwaukee Teturns, it will be beneficial all around. |} : 

and engaged in the clothing business. Real prosperity lasts as long as money | Our | 

VS Then he began experimenting with insula- C41 be kept freely circulating, for then || | 
er tion. From that smal! beginning grew the it is well distributed. | Market Letter 
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acorns 
grow. Such de- 


velopment is often 
seen in the evo- 








opportunities to be found out there. Any- 


Johns-Manville Company, the largest 
manufacturer of insulating material in the 





salt a mine with enough gold to make it 
profitable. 
* * * 

\¥ the big gains in oil stocks on hand at 

the end of October have any signifi- 
cance, it is that the producers, despite all 
the talk about a curtailment in production, 
are as much at sea about producing a 
tangible method of stabilizing the oil indus- 
try as they ever were. If any industry 


or by reinvestment. In whatever form it 


* * X* 


F any person entertains the notion that 
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se country. The early experiments laid the the little fellow no longer stands a || . 

al foundation for a very large fortune. C. B, Show in competition with our large cor- a — hese acase aves 

he Manville, who performed the experiments porations, he can become correctly in- attains entcleaa 

on insulation, has just died at the ripe formed by reading a recent survey made This service includes comments on 

a age of 93. He lived to see his ideas put by the National Industrial Conference, market and business conditions and 

"6 into practice in an enterprise of great Which shows that the little fellows: still studies of specific issues 

~ magnitude. control the bulk of the country’s business. 

7 x * * It will be a long time before the reverse ‘We shall be gind to place your ae 

$s T HE vefusal of the U. S. Supreme of this condition exists in this country. i iaaiaiaaiita 

€ Court to set aside the reorganization 

or plan of the St. Paul railroad at the re- m WOODWO RTH, 

le, quest of a very small minority of bond- Trend of Things LOUNSBERY & CO. 

1,- holders does not come unexpectedly. While (Continued from page 804) , 

off the court usually defends the minority, it = cli eimai 

of does so only in instances where the evidence ; : 52 Broadway New York 
plainly shows that a powerful majority is tablishes the trend of sound investment se- Telephone: Whitehall 3322 

as attempting to violate the legal rights of ‘CUrites as toward higher prices. 

in the minority. Nothing of this sort could — 

tly be shown in this case, rather the reverse, @ Commodities 

sh an effort on the part of a few to take = 8 

Ice advantage of the many. Now the Inter- icting i DIVERSITY 

A state Commerce Commission remains the ee re — ; , 

on, only barrier that the St. Paul reorganiza-  oytent to the agricultural as against the « An senna erase = 

= tion must pass before becoming a fact. non-agricultural sections. The increased all in one industry 1s 

65. The chances favor it. : unsound. An income 

“ purchasing power thereby created in the lf compan 

* ee 4 farm communities is of primary import- = aaa naiiha 

ne HATEVER impressions competitive ance: The improvement, though slight, Poaceae 1 EO 

e _ motor car manufacturers ‘may en- among other commodities is notable in the ’ 

he tertain about the new Ford which looks case of copper, with the red metal reach- @ The practical appli- 

‘he like a young Lincoln, business in general ing a new top for the past sixteen months. cation of that principle 

ie and in Detroit in particular welcomes its The improved position of the low cost in making Sound invest- 

“i arrival. This elation is selfish. The ad- producing companies has to some extent ments and securing Safe 
vent of the new Ford means the revival of found reflection in market strength, but it incomes is a large part 
considerable business, for no concern ex- has by no measure fully discounted this of our Service. 

me pecting to do a gross business of about jimprovement. The efforts directed toward 
$500,000,000 can escape sharing it with the control of tin prices by British inter- c Ask us to analyze 
others. In Detroit the resumption of the ests are viewed as a repetition of the dis- your list from this point 
Ford plants at full capacity means addi- tressing situation in rubber some time ago. of view. 
tional employment for about 75,000 men. A continued overproduction of oil, aug- 

* oe * mented by the greatest oil pool in the in- C. M. KEYS & co. 
SURVEY of the activities of pro- dustry’s history in west Texas, has served ee ae 
fessional promoters conducted by the to delay further improvement in this in- 60 Broadway New York 
ms Better Business Bureau credits mining dustry. Spasmodic spurts in the oil shares 
rld December 14, 1927 813 






























































... Seeking, Searching 


N the Bell Telephone laboratories a great scientific staff 
carries on a never-ending quest. With scientific research 

and experiment of the most exacting sort, it leaves no stone 
unturned in its search for mechanisms and methods that will 


better serve the telephone-using public. 
A. T&F TZ. facts paint to safety in investment: 

A service that is indispensable. @ Earnings that insure 
the safety of dividends. @ Regular dividends for 47 years. 
@ Wide distribution of stock. @@ An ownership of over 
90% of the combined common stocks of the operating 
companies of the Bell System. A business and financial 
structure lasting enough to permit expansion and stable enough 


to make expansion permanent. @, A management conserva- 
tive, yet with foresight and initiative. 


Write for booklet Some Financial Facts”. 
BELL TELEPHONE 
SECURITIES CO. Inc. 
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3,000 Laboratory Workers 




































































































































































The Income of the Nations 
(In millions of dollars) 
———-~-Total Income 
1913 1927 Per Cent 
Current Dollars of Change 
Dollars 1913 Value 1913-1927 
United States ........ 32,000 89,682 52,900 +66 
Great Britain .......... 10,900 18,932 11,330 + 4 
Geramity ............... 10,500 10,665 7,238 —30 
France ........ carer 7,300 7,860 12352 +1 
SS eres ee 3,900 4,860 2,964 23 
—_ ——Per Capita Income 
United States ........ 351 766 442 +26 
Great Britain ........ 237 417 249 + 5 
eS 154 168 115 —25 
ee 182 192 180 —1 
SS ee ee eee 108 119 72 —33 




















are quickly arrested by the realization of 
the present situation, and little relief can 
be expected from legislative sources tend- 
ing toward restriction. A seasonal reduc- 
tion in consumptive demand is steadily in- 
creasing stocks on hand, and with jim- 
proved conditions rather remote the avoid- 
ance of this type of security is advisable. 


* * 2K 
@. Railroads 
ok * * 


HE President’s views on railroad con- 

solidations stresses the importance of 
this development. He outlines the delay 
that is withholding from industry the 
benefits to be enjoyed in its fulfillment as 
a retarding factor to improved business 
conditions generally. Meanwhile, the rail- 
roads of the country find an adverse re- 
flection in their loadings and earnings, 
Economical operation alone has allowed for 
the satisfactory showing made that estab- 
lishes them as the most undervalued group 
with the most clearly defined prospects 
and possibilities for improvement. Some 
encouragement might be found in the in- 
troduction of a railroad consolidation bill 
in the House by Chairman Parker of the 
Interstate Commerce Commission Com- 
mittee. The bill is up for early considera- 
tion, and it provides for the repeal of the 
present provision requiring the Commis- 
sion to formulate a general consolidation 
plan but retains the power of decision in 
approval or dissent. A decision by the court 
in the valuation proceedings pending would 
further clarify the railroad situation and 
the prospects of this decision can be viewed 
favorably. The railroad stocks are still 
accorded first place in our recommenda- 
tions. There is no change in the list which 
is as follows: Atchison; Union Pacific; 
Baltimore & Ohio; New York Central; 
Pennsylvania; Northern Pacific; Chicago 
& Northwestern; Great Northern; Mis- 
souri-Kansas-Texas preferred; Southern 
Pacific; Chicago, Rock Island & Pacific; 
Chesapeake & Ohio; Chesapeake Corpora- 
tion; Norfolk & Western; and St. Loutis- 
San Francisco; followed by income-pro- 
ducing “minority” rails like Reading; 
Colorado & Southern: New Orleans, Texas 
& Mexico. For more speculative purposes 
the following Southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; Missouri-Kansas-Texas ; al- 
so Western Maryland stocks; Chicago & 
Eastern Illinois; Western Pacific pre- 
ferred; the Denver & Rio Grande West- 
ern 5s of 1955; Seaboard preferred; and 
Erie. 

x x x 


@ The Securities Outlook 
x * x 


HILE there will be benefits to be 

enjoyed in the coming year from 
the action of individual securities, con- 
sideration and selection should be prompted 
by a careful and scrutinizing discrimina- 
tion. Values alone should determine ac- 
tivity rather than encouragement brought 
about by speculative enthusiasm. Without 
change in the sound fundamentals under- 
lying our present prosperity temporary ad- 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on_ the 


main subjects important to 


your own which 
affect the 


financial 


business, 
commercial and 
situation. 


Readers of the Review are in- 


vited to avail themselves of 


our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
witheut obligation to the cor- 
respondent, In writing, please 


mention The Bache Review. 


Sent for three months, without charge 
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verse developments should serve as an op- 
portunity for establishing a position to ad- 
vantage. The more attractive opportuni- 
ties currently available are clearly estab- 
lished in the undervalued dividend paying 
railroad group followed by the utilities of- 
fering an attractive income yield and in 
the low cost producing, long lived coppers. 
Among the industrial issues the strongest 
factors in basic industries with favorably 
defined prospects are entitled to prefer- 
ential consideration as are also the securi- 
ties of national advertisers selling trade 
marked products at fixed prices which, be- 
cause of a steadily increasing demand, can 
reflect this improved earning position in 
higher prices for their securities. 








Lone Star Gas 
(Concluded from page 812) 

















as to increase in dividend or market en- 
hancement. While it can be seen that 
Houston Oil and Columbian Carbon 
showed a greater increase in earnings per 
share from 1925 to 1926, Lone Star has 
been earning at a rate during the current 
year that will show a greater increase in 
this item for that company during the 
year than for the other two. Lone Star 
shows up decidedly as the best on the basis 
of present market price against estimated 
1927 earnings. It is very interesting to 
note that, based on the high price of 1926, 
the price times 1926 earnings of the three 
companies are as follows: Columbian 
Carbon, 11.3; Lone Star Gas, 10; and 
Houston Oil, 9.4. 

The comparison between these figures 
and those in the table below indicates con- 
clusively that Lone Star has not as yet dis- 
counted the increased earnings that the com- 
pany will probably show for the current 
year. The last item in the tabulation, 
leverage, represents the ratio of the esti- 
mated 1927 gross revenues to the market 
valuation of the entire common stock out- 
standing. Leverage has been found to be 
of great value in determining the specula- 
tive possibilities of stocks of this type, 
whose normal ratio is approximately 2.0. 


Comparative Tabulation 


Lone 

Star Houston Columbian 
PO ac wee 5 160 96 
Dividend _........ 2 ad 4 
TEN e9.cih oie taeca's 3.7 Aro 4.2 
Earned per sh. 

Ss ee 3.05 3.24 5.28 
Earned per gh. 
We. ste exerees 3.39 6.77 6.30 
Earned per sh. (3 mos.) (9 mos.) (6 mos.) 
tl re 1.63 6.18 2.60 
Mkt. price times 

1927 est. earns. 9.0 18.0 19.1 
Leverage (1927 

Se rian e S 


3.8 1.8 1.5 
Without predicting that Lone Star Gas 
is due for a sensational rise such as 
Houston Oil has experienced, it appears 
that the facts and figures presented above 
indicate that the stock at its present price 
offers long pull speculative possibilities. 
— 

This analysis is prepared on the specula- 
tive probabilities and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved, 
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Opportunity 


for 


Diversification 


In these days of widespread 
investment activities, private 
and institutional investors are 
given the opportunity to take 
full advantage of the impor- 
tant factor of diversification, 
both with respect to type of 
security and geographical lo- 
cation of properties. This may 
be done when selecting bonds 
alone, or investment stocks 
alone, or both bonds and in- 
vestment stocks. 


Selections may be made to 
conform to this important in- 
vestment policy from our “Jn- 
vestment Suggestions.” 


Write for Circular No. 1750 
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Our Aerial Lanes 
(Concluded from page 805) 
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important cities. However, the country 1 
rapidly awakening to that necessity. 

The summary made by President Cool- 
idge in this week’s address clearly out- 
lines the progress made and in the mak- 
ing. He said: 

“A rapid growth is taking place in aero- 
nautics. The Department of Commerce 
has charge of the inspection and licensing 
system and the construction of national 
airways. Almost 8,000 miles are already 
completed and about 4,000 miles more con- 
templated. Nearly 4,400 miles are now 
equipped and over 3,000 miles more will 
have lighting and emergency landing fields 
by next July. Air mail contracts are ex- 
pected to cover twenty-four of these lines. 
Daily airway flying is nearly 15,000 miles 
and is expected to reach 25,000 miles early 
next year. 

“Flights for other purposes exceed 22,- 
000 miles each day. Over 900 airports, 
completed and uncompleted, have been laid 
out. The demand for aircraft has greatly 
increased. The policy already adopted by 
the Congress is producing the sound de- 
velopment of this coming industry.” 

While we have concentrated on our air 
mail, for which the Government itself is 
principally responsible, Europe has special- 
ized in the passenger business. How 
methodically this business is conducted is 
shown by the regularity with which large 
passenger aeroplanes leave Berlin’s Temple- 
hof for the Bourget field in Paris and 
other European cities. 

Up to the time of the unfortunate ac- 
cident in which the German Ambassador 
to America lost his life while in flight, 
Germany boasted that there had been only 
one fatal casualty out of nearly one hun- 
dred thousand passengers carried. The Im- 
perial Airways, the most famous British 
passenger air service operating between the 
most prominent European cities and Croy- 
den field, outside of London, advertises 
that it has never lost a passenger. 

Some of these European planes are con- 
structed to provide passengers with the 
highest degree of comfort. Meals are 
served just as they are in railroad dining 
cars. All these luxuries could not be pro- 
vided unless the business of carrying people 
by air was profitable. As yet this service 
is quite expensive, but this cost will be 
gradually whittled down as the number of 
planes and the competition for business 
increase. 

It will not take long to catch up with 
Europe in volume of aerial passenger traf- 
fic, once we get our stride. We may get 
started slowly, but after getting under way, 
our speed will be fast—that is characteris- 
tic of us. 


v2 


Aerial Freight 

In the meanwhile, capital is already be- 
stirring itself to engage in the business of 
carrying light freight in cargo aeroplanes 
on a large scale. The promoters engaged 
in such enterprises consider that the ex- 
pansion in this field will be more rapid 
than in the passenger service end. They 





- arrive at this conclusion from the success 


the Government already has made with its 
aerial mail service, the revenues from 
which Postmaster General New believes 
will go a great way toward wiping ou 
the postal deficit. 

From the financial standpoint, commer- 
cial development has proved to be profit- 
able when it is conducted on a conserva- 
tive basis, The expansion in this direction 
that both the Curtiss and the Wright aero- 
plane companies have shown, since I first 
called attention to their prospects in 1925, 
is indicative of future progress. 

Then Curtiss Aeroplane common stock 
was quoted around $15 a share. Recently 
it sold as high as 53. Wright could then 
have been acquired for $21 a share. It is 
now quoted around 64. 

Both these companies were referred to 
as the strongest units in the industry. It 
was stated that, if investors wanted to 
speculate on the growth of this important 
scientific development, that these units of- 
fered the most attractive opportunities, for 
they were already well established. 

Before commercial aviation becomes a 
settled business like that of the railroads 
and steamship lines, there will be several 
more billions of dollars invested in it. 

Many new enterprises will spring up 
very ambitious to find a_ settled place 
in this new field of transportation with 
the assistance of the public’s capital. This 
capital may not be difficult to obtain, once 
the public’s imagination is fired as to the 
financial possibilities in this business. 

Commercial aviation may provide the 
seed out of which will come the next great 
stock boom as large as the radio, oil, and 
some of the gold booms we have had in the 
past. 

But it will behoove the investor to watch 
his step most carefully, otherwise his capi- 
tal may fall into an air pocket from which 
it cannot rise. The safest course is to 
stick to the companies that already are es- 
tablished on a sound foundation until others 
can demonstrate they are worth more than 
the paper used in their stock certificates. 

Aviation and the securities representa- 
tive of the industry will not be developed 
in days or weeks, and the investor who 
has desires of participating in the possible 
benefits should view only the ultimate 
which can only be attained over a period 
of years. 


Ly 


A New Business Book 
AssuRING Business Prorits. By James 
H. Rand, Jr. B. C. Forbes Publishing 

Company, New York. 245 pages. 
HE aim of this little volume is to 
point out ways to run any business 
en a big business basis. Methods which 
can be applied directly to the control and 
development of almost any kind of busi- 
ness are defined specifically and clearly. 
The key of the method is to search for a 
fundamental law bearing on each problem 
and, having found it, to show how to 
apply it. A unique plan of budget and 
financial control designed to guarantee cash 
profits or the automatic liquidation of any 
business is a feature. Assuring Business 
Profits will be found an invaluable aid to 

executives of medium sized businesses. 
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Subscriptions have been received in excess of the amount of this offering. 


$2,500,000 
F. @ W. Grand 5-10-25 Cent Stores, Inc. 
( 


A New York Corporation) 
6 %2% Cumulative Convertible Preferred Steck 


Preferred as to dividends and as to assets up to $100 per_share. Cumulative dividends payable quarterly, beginning February 1, 
1928. Cumulative semi-annual sinking fund commencing February 1, 1938, payable out of net profits or surplus after provision 


for dividends on the Cumulative Preferred Stock, sufficient to retire annually 5% of the par value of the Cumulative Preferred 
Stock outstanding on January 2, 1938. Non-redeemable until January 2, 1931. Redeemable thereafter up to and including January 
? 


2, 1938, at the option of the Company upon thirty days’ published notice, at $115 and accrued dividend, and thereafter at $110 and 
accrued dividend. Transfer Agent: The Equitable Trust Company of New York. Registrar: The Chase National Bank of the 


City of New York. 
Convertible into Common Stock at holder’s option upon ten days’ notice at any time up 
to and including January 2, 1938, at the rate of one share of Common Stock for each 
share of 612% Cumulative Convertible Preferred Stock. In case of call for redemption 
during said period, the holder may convert up to ten days prior to the redemption date. 


DIVIDENDS EXEMPT FROM PRESENT NORMAL FEDERAL INCOME TAX 


Capitalization 
(Upon completion of present financing) 


: To be Authorized To be Outstanding 
Cumulative Preferred Stock (Par Value $100 Per Sh.) $6,000,000* $2,500,000 


Common Stock (No Par Value) o.00.0..0..0..ccccececeeeeeeeeeeee 400,000 Shares} 260,000 Shares 


*Including this issue of $2,500,000 614% Cumulative Convertible Preferred Stock; the remaining $3,500,000 
will, if and when issued, carry a 6% dividend. 


7260,000 shares to be issued upon recapitalization in exchange for the 130,000 shares of Common Stock now 


authorized; 25,000 shares reserved to provide for conversion of this issue of 614% Cumulative Convertible 
Preferred Stock. 


Salient features, as summarized by Mr. Adolph F. Stone, President of the Corporation, from his letter: 


History: The business of the F. & W. Grand 5-10-25 Cent Stores, Inc, started in 1901 in a small store on 
Grand Street, New York City. The initial capital invested in the business was only $5,000, and from its inception 
the business was profitable. In March, 1915, the business was incorporated in New York, without change of 
management, under the present corporate name. In the past decade the growth of the business has been rapid 


and profitable. Sales have expanded from $1,628,863 in 1917 to $10,500,806 in 1926, and in the same period, net 
profits after Federal taxes, from $14,238 to $682,185. 


Business: The Company operates a chain of fifty-five 5-10-25 cent and one dollar stores. These stores are well 
located in leading industrial cities ranging, geographically, from Savannah, Georgia, to Troy, New York, and 
from Providence, Rhode Island, to Milwaukee, Wisconsin. The Company is engaged in the same general line of 
merchandising business as Kresge, McCrory, Kress and other well-known chain store companies. 


Assets: The net tangible assets as shown by the certified balance sheet, as of December 31, 1926, and after giving 
effect to the present financing, were $5,741,586.56, or over $229 per share for this 614% Preferred Stock. Net 
current assets were $3,781,747.96, or over $151 per share for this 614% Preferred Stock. The ratio of current 
assets to current liabilities is over 11 to 1. The estimated profits for 1927 are not included in these assets. The 
asset position of this 614% Preferred Stock is protected by the covenant of the Company that no dividend shall 
be paid upon its Common Stock at any time if net tangible assets would, after payment of such dividend, be less 
than 125%, or net current assets less than 100%, of its outstanding Preferred Stock. 


Sales and Earnings: The sales and earnings as certified by Christian Djorup & Co. for the two years ending 


December 31, 1926, and as estimated by the management and the Company’s auditors for the year ending December 
31, 1927, are as follows: 


No. of Times Div. Earnings per Sh. 
Req. Earned on on 260,000 Shs. 


Sales Earnings 642% Preferred Common 
I ia la eal cian $ 8,536,312 $635,836 3.9 $2.44 
Re ooeen 10,500,806 682,185 4.1 2.62 
ae Cat) .............. ..._ 12,900,000 830,500 5.3 3.19 


Earnings shown per share on 260,000 shares no par value Common Stock are calculated without charging dividends 
on the new capital (which is to be used primarily for expansion purposes), and without deducting annual divi- 
dends of $80,500 which in the past have been paid on the 7% Preferred Stock which, upon the completion of this 


financing, will have been retired by conversion into Common Stock. This conversion automatically eliminates this 
charge in the future. 


Common Stock Dividends: Commencing early in 1928, the Company will put the Common Stock on an 
annual dividend basis of $1.00 per share, payable quarterly. 


Purpose of Issue: The entire proceeds derived from the sale of this 614% Preferred Stock will remain in the 
business, and will be used primarily for expansion. 


Management: The management and control of the Company will continue with those who have successfully 
built up this business. 


All legal matters in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft for the 
Bankers, and Nathan Burkan, Esq., for the Company. We offer this 6%2% Cumulative Convertible Preferred Stock, if, as and 
when issued and received by us, and subject to approval of stockholders and of counsel. Delivery may be made in the first instance 
in the form of temporary stock certificates or in the form of interim receipts of The Equitable Trust Company of New York. 
Application will be made to list both the 614% Cumulative Convertible 
Preferred Stock and the Common Stock on the New York Stock Exchange. 


Price, per share, $107 and accrued dividend 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in 
the purchase of this stock. 




















December 14, 1927 


817 









































































































































































































































| Balanced 
Holdings 


Almost without exception all cor- 
porations have their periods of 
depression and their periods of 
prosperity. 


By purchasing Odd Lots of diver- 
sified seasoned securities you in- 
crease the margin of safety in 
your investments. 


Our interesting booklet which ex- 
plains the many advantages of- 
fered by Odd Lot Trading will 
_ be mailed on request. 


Ask for Booklet F.W. 318 


John Muir & (o. 


Members 
New Stock Exchange 
Ne Cotton Exchange 


York 
York 


Associate Members 
New York Curb Market 


| 50 Broadway 

















New York 














Atlantic City & Shore 5s, 1945 | 

Atlantic City & Shore Stocks 

Atlantic City & Ocean City 5s, 
1947 

Atlantic City & Ocean City Stocks 

Chester Co. Light & Power 6s, 
1954 

Shelburne, Inc., 614s, 1940 

Washington Heights Ice Stocks 

Wilmington & Chester Trac. 6s, 
1933 | 


Newburger, Henderson & Loeb | 
1512 Walnut St., Philadelphia | 


100 Broadway, New York 
Member N. Y. & Phila, Stock Exchange 
N. ¥. Tel. Rector 7060 























WILL 
1928 
BE LIKE 
1920? 


Not since the marked speculation of November, 
1919, have we had a stock market as broad and 
as active as that of the past month. 


The extreme 
1919 were 
in the 
through 


and advances of late 
stock market collapse 
prolonged bear movement, 
summer of 1921. 


PREPARE FOR 1928! 


Should plans for stock market success in 1928 
be based on anticipation of conditions, similar 
to those of 1920-1921—as present stock market 
action is similar to 1919? 

Or, are fundamental 
now quite different, and is a different policy 
absolutely necessary for success in 1928? If so, 
why, and what policy is advisable? 


activity 
followed by a 
winter and a 
1920, into the 


governing conditions 


These questions, of great importance to all 
investors, RIGHT NOW, are answered in an 
absolutely unbiased manner, in our latest Advisory 
Bulletin, just off the press. Specific recom- 
mendations are made. 


Send for FREE copy. Simply ask for FWD-10 
AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street—Boston, Mass. 
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NOTHER step in the expansion of 
AX siverican & Foreign Power in 
Cuba was announced during the 

past week. The company is to acquire the 
light and power of the Havana 
Central Railroad Company. This company 
is controlled by the United Railways of 
Havana which is to acquire its assets and 
sell them to the American & Foreign 
Power; payment will be made in American 
& Foreign Power 7 per cent preferred 
stock. 


assets 


The assets to be acquired include 
a power station with a capacity of 250,000 
kilowatts. 

Public utility gross and net earnings 
continued to show a gain in October. A 
compilation including ninety-five companies 
in the utility field excluding telephone 
operations reveals a gross income for the 
month of October of $179,344,000 against 
$170,688,092 for the same month in 1926, 
and $169,193,000 for this September. For 
the first ten months of the year the total 
gross was $1,742,061,635 compared to $1,- 
631,203,033 in 1926. Net earnings of the 
same period were $628,263,403 in 1927 and 
$576,355,783 in 1926. 

Power production ‘increased during the 
month of October totaling 6,904,000,000 
killowatt hours for that month, according 
to a report issued by the Department of 
the Interior. This represents an increase 
of 5 per cent over the same month in 1926 
and a gain of over 300,000,000 kilowatts 
over the figure for September, 6,600,176,000. 

Further uncertainty in the Chicago trac- 
tion situation developed during the week 
when it was announced that unless certain 
wage demands were granted by the com- 
panies, about twenty thousand employees 
would be called out on strike. The union 
officials intimated that unless the manage- 
ments of the lines considered the demands, 
a general strike would be in effect in a 
short time. 

A recent list made up by Dow, Jones & 
Company of public utility bonds in de- 
fault at this time showed an increase dur- 
ing the year of $135,372,775, the total now 
being $264,471,175. The greater part of 
the increase was due to the failure of the 
Chicago Railway Company which at the 
present time has $96,095,475 of bonds in 
default. The entire list with one exception 
is composed of bonds of electric railway 
companies, the only case of defalcation out- 
side this field being an issue of $100,000 
of a water company. ‘The electric power 
and light companies are conspicuous by 
their absence from the list. 

The Engineers Public Service Company 
and subsidiaries recently reported gross 
earnings of $2,501,690 for October, com- 
pared with $2,329,186 for October last year. 
Gross earnings for the twelve months’ 


period ended October 31st totaled $29,159,. 
037, an increase of $3,056,266 over gross 
for the corresponding period last year. 
i 

The Gas and Electric 
Company reported gross operating revenue 
of $1,521,446 for the quarter ended Sep- 
tember 30th and net income for the period 
after charges of $292,131. For the twelve 
months ended September 30th gross was 


$5,621,713 and net income after charges, 
$1,182,378. 


Southwestern 








Bond Market 
(Concluded from page 810) 
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obtained. The average investor will find 
that, in the long run, he will be on a more 
profitable basis and will have greater ease 
of mind if he will satisfy himself with 
securing a yield that is in line with the 
average for the time, than if he deliber- 
ately seeks out those bonds which are on 
the highest yield basis. 

To look at the list of defaulted bonds 
from another viewpoint, it will be found 
that the majority of the issues contained 
therein are the obligations of small com- 
panies. Of the entire 52 issues, each of 
the .29 issues, or 56 per cent, amount to 
only $1,500,000 or less. While it is not to 
be denied that the smaller companies are 
often as deserving of the investors’ cap- 
ital and faith as the largest corporations, 
the securities of many of the smaller en- 
terprises entail risk of a degree which 
should be assumed only by a person of 
comparatively large resources and should 
not be considered by the investor who is 
seeking a thoroughly safe medium for the 
commitment of a few thousand dollars 
which probably represent his life’s savings. 

During the week there occurred a fur- 
ther advance in Liberty 3%4s on a fairly 
large volume of trading. This issue 
touched 102.14 at which price the yield 
to the optional maturity date of 1932 is 
only 2.91 per cent. Coincident with the 
move came the Treasury announcement of 
its December 15th financing plans which 
call for the issuance of $250,000,000 3% 
per cent one year notes. The last short 
term Treasury certificates, which matured 
in seven months, carried a coupon rate of 
3% per cent and the higher rate on the 
present offering is a reflection of the 
seasonal stiffening of money rates in the 
open market. 

The general bond market has been rela- 
tively dull with the highest grade issues 
holding close to their recent records. Ital- 
ian, German and Japanese issues have been 
in demand at fractionally higher prices. 
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e e e e 
What possibilities do these stocks 
| ° 
| offer now—at these prices— 
Dodge Bros. @ 18%? Armour B @ 634? Sinclair Oil @ 167%? 
Am. Woolen @ 22? Am, Zinc @ 7? Superior Oil @ 3%? 
Pierce Arrow @ 1314? Cuba Cane Sug. @ 614? Consol. Tex. @ 334? 
Gardner Motor @ 834? Indian Ref. @ 834? Mother Lode @ 314? 
| Middle States Oil @ 2? Moon Motors @ 7%? Estey Welte @ 244? | 
‘ | Elect. Refrig. @ 8%? Chic. Alton @ 7%4? Callahan Lead @ 2? 
Botany Mills @ 21? American Piano @ 24? Penn Coal @ 14? 
Continental Bak. B @ 6? Nat’l. Power Lt. @ 22? Happiness Candy @ 7? 
Note this possibility in rN 
: | low-priced stocks 30 
| Friday, November 25th, Porto Rican-American Tobacco B was selling 
1 | around 24, and dull. The American Securities Service, however, had a a 
| investigated the stock and discovered, what most people overlooked, 
‘ | this stock’s excellent situation. Here was a strategic market situation. sa 
e | A special report, accordingly, was prepared for clients, recommending 
| +) 
- | ts purchase. 
ot Gi as itl 
| Porto Rican-American Tobacco B opened next morning at 23, then | 
s quickly advanced to 35. On a conservative margin of half the stock’s 
price, this advance represents a profit of over 100%—in less than two * #-P aa 
‘ weeks. RA Hp NOv.0-DECZ —— 
f | What does this mean? Low-priced stocks may show very large profits, V 
: | if well selected and bought at the right time. 
. | 
- e e . s e 
. | What makes any stock, either high-priced or low-priced, really attractive? 
- Which particular low-priced stocks are attractive now? 
h | 
Sf These matters are thoroughly analyzed in our latest bulletin. Twenty-seven low-priced 
d stocks are covered—out of which we select a very few as the best. A few extra copies of 
af this valuable report reserved for distribution, free. 
le 
S. | 
: Clip Coupon at Right | 
y | | 
le | 
id s e,° e | 
- | American Securities Service | 
1€ | | 
a. gli r  " = = = == teat ei i tia im ams nian eae ale peta a a i 
~ 
‘ | ' a ; | 
/s | Suite 1037 ; American Securities Service | 
rt | | 1037 Corn Ex. Bank Bldg., New York | 
-d | Corn Exchange Bank Bldg. i | 
of | | Send me your latest “Report on Low-Priced 
1€ | New York ; Stocks’, also copy of your booklet “Making 
he | , Profits in Securities”, both free. , 
ne | I i 
— AL Se EE eee . 
a- . 
4 | PRN ich cracls nenscpcieaneapninnninileniiianannnatiinsiile " 
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A Special Letter 


on 


International 
Combustion 


will be forwarded 


on request 


Ask for F.W. 39 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


| 475 Fifth Ave. New York 
| | 

















CHATHAM 100 Years of Commerciat Duiuctig 
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DECEMBER CIRCULAR) | 
Describing Fifty 
INVESTMENT ISSUES 


Investment Department 








__149Broadway Branches from Battery to Bronx | 




















BUY THESE 
STOCKS NOW? 


V 7 E have just published a Special Analysis 

of a medium-priced stock which should 
_ , advance substantially from present levels. 
This is a bargain stock and should be bought 
at once. ; 

This Special Analysis will be sent to you free 
of charge. In addition, we shall be glad to send 
copies of our regular Stock Market Bulletins, 
which discuss the profit or loss possibilities in 
over 40 different securities. Numbered among 
these stocks are: 


REMINGTON RAND 
RADIO 
AMERICAN HOME PRODUCTS 
ROCK ISLAND 
PULLMAN 
VANADIUM 
PACIFIC GAS & ELECTRIC 
STERLING PRODUCTS 
MONTGOMERY WARD 
ANACONDA 
CHILE 
PENNSYLVANIA 
DAVISON CHEMICAL 
U. S. STEEL 
CENTRAL ALLOY STEEL 
WESTINGHOUSE ELECTRIC 
STEWART-WARNER 
SOUTHERN RAILWAY 
Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 


book called “MAKING MONEY IN STOCKS.” 
Investment Research Bureau 
Div. 188, Auburn, New York 
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Lambert— 


Rating “A” 

Emphatic denial was given to the ru- 
mors circulated as to a possible consolida- 
tion between this company and others op- 
erating in the same field. The strength of 
the stock can be more directly attributed 
to an improved earning outlook rather 
than to merger consideration. 


Mack Trucks— 
Rating “B” 

With any demonstration of strength in 
the stock of Mack the probability of a 
merger is brought to the fore. The im- 
provement indicated in the position of the 
company is a more direct reason for the 
better tone of the stock. The directors 
of the company have elected to call for 
redemption December 31st all of the first 


and second preferred stocks at a cost of 
approximately $18,000,000. 


Nash Motors— 
Rating “A” 

It is expected that directors of Nash 
will place the common stock on a reg- 
ular $6 annual dividend basis at their 
meeting in the latter part of this month. 
The policy of declaring an extra of 50 
cents a share in the preceding two quarters 
more firmly establishes the return and 
makes possible with improved earnings a 
further distribution in the way of addi- 
tional extras. 


Paige-Detroit— 
Rating “C” 

The constructive efforts and the ability 
of the Graham Brothers are gradually im- 
proving the position of this company in the 
motor field. November shipments repre- 
sent the: largest total for that month in the 
history of the company. The previous 
record was established in 1923. A total 
of 2,401 cars for November compares with 
1,410 cars in October, and 927 cars in 
November of last vear. In view of the 
recent strength of Paige-Detroit common 
during the past week, attention might be 
called to the second convertible preferred 
stock of this company in the Over the 
Counter market. The issue, which is con- 
vertible at the rate of ten common for one 
preferred before July, 1932, is in an at- 
tractive position in the event of any further 
advance in the price of the common, and, 
in addition, receives dividends at the rate 
of 7 per cent per annum. 


Texas Gulf— 
Rating “B” 

The speculative attention which is being 
directed to this issue finds encouragement 
in the indicated improvement in earnings 
possible for this year when it is expected 
that $5 a share will be earned as against 
$3.69 in 1926. The stock at these levels 
appears to be liberally discounting this 








BROTHERS, inc. 


White Rose” products 


Descriptive Circular 
on request 


Baar, Ciao & Co. 


Members of the 
New York Stock Exchange 


Fifty Broad Street 
New York 


Telephone Whitehall 2173 


























INVESTMENT 
SUGGESTIONS 


Our Analytical Department is 
prepared to survey the hold- 
ings of investors and suggest 
changes. 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street, New York 


Rector 5100 


State National ‘Bank Bldg. 
Houston, Texas 
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Shere the Profits 
of 30 Banks 


Varied banking activities plus constant 
investment and re-investment of bank 
funds, enable banks to distribute large 
dividends and valuable rights to stock- 
holders while substantial equities are 
accumulated for their benefit. 


Bank Stock Trust Shares 


Empire Trust Company, New York, Trustee 


Give you an interest in 30 of the 
largest and most successful financial! 
institutions in this country. 


Series C-1 
Price at Market About $26% 


-——=—== Send Coupon for Details=——=—- 


Send me details and copy of ‘‘The Shar: 
holder.” 


Address 


United States Shares 
Corporation 
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possibility and to some extent the prospects 
for the coming year. 





Railroads 





Atchison— 
Rating “A” 

Following another of President Storey’s 
gloomy pictures of the outlook for Atchi- 
son, the stockholders were given courage 
by the action voted on to offer 92,964 
shares of common stock at $100 a share. 
The new stock will be offered in the 
amount of 4 per cent of their holdings on 
January 27, 1928. Rights under this of- 
fering figure out at approximately $3.60 
a share with the stock selling at around 
194. This can be regarded as a reward 
for the patience of stockholders and lends 
encouragement to possible future develop- 
ments. 


Canadian Pacific— 
Rating “A” 


The premier railroad of our northern 
neighbor was active and strong during the 
week in response to rumors of segregation 
of the properties of the company. These 
possibilities were promptly denied by E. 
W. Beatty who stated that they were 
without foundation. The improved gen- 
eral conditions throughout its territory, al- 
lowing for better earning prospects, can be 
more directly attributed to the market 
showing being made by this issue. 


Great Northern— 
Rating “A” 


President Budd has estimated that gross 
earnings for Great Northern will be some- 
what larger this year than a year ago but 
that net will fall slightly below the level 
for the preceding year, when $10.42 was 
earned on the stock. Nothing other than 
the regular semi-annual dividend is to be 
expected at the next meeting. 








Missouri Pacific 
(Continued from page 807) 
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ings of subsidiaries. Reducing mainte- 
nance and transportation costs to a normal 
level (i. e. on a level comparable to other 
similar roads), would provide $8 per share 
more, bringing total preferred stock earn- 
ings to about $25.60 per share. 

It has been unofficially reported that 
the committee of directors now working 
on the plan will suggest the inauguration 
of regular dividends next year, with an 
annual distribution of $2.50° annually on 
account of accumulations. If this plan 
is adopted, it will probably be only a tem- 
porary solution because of the fact that 
such a method would remove any possi- 
bility of common distributions 19 years. 

Other solutions which have been sug- 
gested have been the payment in additional 
securities (debentures or preferred and/or 
common stock), and the payment through 


December 14, 1927 








General Motors Corp. 


Analyzed in our latest Werxty Review 


Copy FW-30 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 
New Haven Hartford Meriden Bridgeport Newport 
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| If safety of principal is your first requirement, FIXED 


! terest in the common stocks of these 30 companies are 


i! These Stocks underlie 


























Secure an Interest in | 
These Great Industries 


he 30 basic industries listed below have total assets 
of twenty-one billion dollars, sound management 
and a long established earning record. 
| So long as America is prosperous, these companies 
| should continue profitable. They form virtually the 
backbone of industrial America. 


TRUST SHARES representing a full participating in- 


a logical investment for your funds. FIXED TRUST 
SHARES provide an added feature of protected and 
stabilized dividends tnrough the operation of a Cash 
Reserve Fund. 


Fixed Trust Shares 


and no substitution may be made from this list 


Pennsylvania R.R. Northern Pacific Westinghouse Otis Elevator 

Louisville & Nash. Stand. Oilof N.J. Pullman du Pont 

New York Central Stand. Oil of N. Y. General Elec. Timken Roll. 

Illinois Central Stand. Oil of Ind. West. Union Amer. Radiator 
| Union Pacific Stand. Oi! of Cal. U. S. Steel United Shoe 
Southern Pacific Vacuum Oil Co. Amer. Tobacco Woolworth 

Southern Railway Amer. Tel. & Tel. Ingersoll-Rand American Can 

Nat’! Biscuit Int. Harvester 


Send for descriptive booklet 
“A Fixed Investment in America’s Prosperity” 


AMERICAN BASIC-BUSINESS 
SHARES CORPORATION rate 


























67 Wall Street, New York 
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We issue a 
Daily 
Stock Market 
Letter 


which will be sent 
upon request 
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a rearrangement of capitalization as a part 
of a plan to consolidate the Texas and 
Louisiana subsidiaries, 

One of the most interesting, and prob- 
ably most just to all concerned, is the plan 
proposed by a prominent rail analyst. This 
scheme provides for the substitution of a 
$7 rate for the present $5 rate, thus 
capitalizing, by the increased return, 40 
per share out of the $47.50 accumulations. 
A payment of $2.50 per share would be 
made at the end of this year, with dividend 
warrants issued for the payment of similar 
amounts June 30, 1928, and December 31, 
1928. This would complete the discharge 
of the entire arrearage without impairing 


the company’s cash position, and would . 


immediately clear the way for payments 
on the common stock at any time when 
the directors see fit to make such a declara- 
tion. 

Assuming the above plan to go into 
effect, “Mop” preferred would probably 
be entitled to sell on a 5% per cent yield 
basis, which would result in a theoretical 
value of $127.50 per share. Therefore, in 
order that holders of the issue can reap 
the advantage of this market level, the 
present call price of 107%4 would have to 
be eliminated, probably only for a number 
of years during which time the common 
shares would probably work into a posi- 
tion which would make the conversion 
privilege of the preferred of actual value. 
The preferred is convertible into common 
on a share for share basis. 

Mop’s earnings report for October was 
very satisfactory, despite the fact that 
gross was the lowest for any month since 
1923. Net operating income was not only 
a new high record for October, but was 
the largest for any single month of the 
present company’s history. This record 
was established, of course, by bringing 
operating expenses down so as to be more 
nearly in line with normal. For three con- 
secutive months, August, September and 
October, “Mop” had a record operating 
income for those months, although in each 
month gross was under that of a year ago. 
These returns are a clear demonstration of 
the fact that the road is in a position to 
save substantial sums in operating expenses 
and to reduce its operating ratio mater- 
ially. The following table shows what 
can be done in this respect in a normal 
operating year: 

Missouri Pacific’s Normal Earning 





Power 
—Per Share— 
Pfd. Com. 
Actual earnings, 1926 ........ $12.02 $6.09 
PEN acm ck cs web eae wees oe 8.00 7.00 
Equity of subsidiaries (normal) 5.60 5.34 
Total real and normal system —_—_— 
PRUE pase ewanwessuens 25.62 $18.43 


*Savings from reduced maintenance and 
transportation costs, less increased fixed 
charges. 
—Standard Statistics Co. 

Reference to the accompanying table 
shows that on a system basis Missouri 
Pacific may normally be expected to show 
about $18 per share of common, or with 
the preferred on a $7 dividend basis, about 
$16 per share. Both the common and pre- 
ferred appear to offer speculative possibili- 
ties for long term holding, with the pre- 
ferred, because of its nearness to dividends 
and its conversion feature, the more con- 
servative commitment. 
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Britain’s Monetary Outlook 


By Hargreaves Parkinson 


(Special London 


Great Britain two leading facts must 

be kept in mind. In.the first place, the 
country has only quite recently completed 
the process of adjustment after the costliest 
industrial dispute in its annals. In the 
second, the London money market is likely 
to remain exceedingly sensitive to develop- 
ments in the United States for some time 
to come. 

The minimum discount rates of the Bank 
of England, “Bank Rate,” which stood at 
5 per cent during the whole of 1926, was 
reduced 


[' any review of financial tendencies in 


not to 4% per cent until last 
April. The Bank Directorate, with their 


accustomed caution, preferred to ascertain 
the exact dimensions of the call for ac- 
commodation from industry—for the finan- 
cing of arrears of activity accumulated 
during the nation-wide coal stoppage—be- 
fore venturing on even so modest a reduc- 
tion. Hopes of a subsequent cheapening 
of money have been entirely disappointed, 
and there is slight prospect of any substan- 
tial alleviation of the present semi-string- 
ency in the near future. 


Strength in Sterling 


The reduction of the New York Federal 
Reserve Rate to 3% per cent early in 
August certainly helped London to a ma- 
terial extent, apart from being a welcome 
testimony to the personal understanding 
between the present heads of the respec- 
tive central institutions. The placing of 
much short-term American money in Lon- 
don has been reflected in the strength of 
sterling, which has risen well above parity 
for the first time since the early days of 
the European War, at a season when heavy 
shipments of American produce to Europe 
normally produce marked weakness. While 
43/16 per cent can be earned on first-class 
bills here as against under 3% per cent in 
New York, and so long as American trade 
fails to pick up, no considerable with- 
drawals of American balances are to be 
apprehended. But the fact has to be faced 
that the Bank of England, now the sole 
custodian of the national gold reserve, has 
not merely failed, on balance, to secure 
any fresh accession of metal to its vaults, 
but has actually lost over £2,000,000 since 
“Bank Rate’ was reduced. This is the 
leading factor in the immediate situation. 

Another feature suggesting a conserva- 
tive view is provided by the monthly fig- 
ures of the London clearing banks. In a 
country of highly centralized branch bank- 
ing these are a comprehensive guide to 
conditions in the commercial world as a 
whole. During the last ten months total 
advances have risen from £905 millions to 
£933 millions, and deposits from £1,726 
millions to £1,747 millions, while bills 
discounted, at £234 millions, show prac- 
tically no gain. It is clear from a state- 
ment by the largest joint stock institution 
that, while much of the increase in ad- 
vances reflects expanding industrial activ- 
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ity, the total in fact includes certain loans 
made during the coal strike and since un- 
liquidated. The significant fact is, how- 
ever, that advances have reached the un- 
precedented proportion of 53.4 per cent of 
total deposits. A prominent banker has 
fathered the view that future expansion in 
industry could be financed by increasing 
the “velocity of circulation,” and recourse 
to the commercial bill as against the direct 
advance, but obviously the figures for two 
or three months to come will be scrutinized 
with keen interest. 

On the other hand, the last few months 
have afforded welcome evidence of the 
finality of Great Britain’s return to the 
gold standard. In April, 1925, when the 
step was definitely taken, British prices 
stood at 162% per cent of the 1913 level 
(British Board of Trade index), having 
been as high as 171 per cent three months 
earlier, while American prices were only 
156 per cent of pre-war (U. S. Bureau of 
Labor index). Today the corresponding 
figures are approximately 142 for Great 
Britain and 148 for America. 

Two years ago it was freely argued that 
the return was premature; that it had no 
more substantial foundation than the spec- 
ulative investment in London of short 
American money at a time when British 
internal prices were still above the gold 
level; and that only the tenure of the 
Governorship of the Bank of England by 
an exceptionally strong personality, backed 
up by equally determined support in the 
permanent councils of the Treasury, could 
have succeeded in forcing through the step 
at such a time. However valid these argu- 
ments may once have been, the process of 
deflating British prices has now been car- 
ried through. The eventual fusion of the 
two currency issues outstanding (the Bank 
of England Notes and the Treasury Notes 
issued ‘during and after the war) will call 
for attention in due course, but, barring an 
international catastrophe, the gold stand- 
ard in England may now be regarded as 
permanent. and secure. 


An Active Period 


The Stock Exchange has lately shed 
some of its exuberance, but the last few 
months still stand out as an exceedingly 
active period. Fixed interest securities 
have been steady with a slight decline, and 
some of the markets usually classed as 
“speculative’—notably oil and tin—have 
lost ground, but many industrials have en- 
joyed a mild boom. The most striking 
phenomenon has been the public’s tendency 
to select the shares of certain British com- 
panies in the “newer” domestic trades, 
motor cars, electrical machinery, gramo- 
phones, artificial silk, etc., and to neglect 
those of concerns engaged in the “older” 
trades, coal, iron and steel, and cotton tex- 
tiles. This preference is at least founded 
on contemporary facts. 

British trade as a whole has this year ex- 
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if no foreign issues previously have been included. 


Recent 
CLASS A Price 
Pamtratig 3s, T0535 sccm 98 
SS: ne en Tee eee 109 
ee Se a 8 ae, 98 
Gt. Brit. & Ireland 5%4s, 1937 ............ 106 
Havana Elec. Ry. cons. 5s, 1952........ 96 
orway S368, 0055 «1.0... 100 
Oslo (City of) 5%s, 1946.00.02... .. 100 
Queensland Ext. 7s, 1941 -.00000......... 114 
CLASS B 
Arpontine Gs, TOGO accent 99 
Belgium Stabilization 7s, 1956 ............ 104 
I he 91 
“Finland Ext. 65, 19450 .o..-..sscsssccsssssscsoses 95 
Int. Rys. Cent, Am. 5s, 1972 .............. 84 
en a 102 


Montevideo (City of) 6s, “A’ 1959.. 93 


Oriental Development 6s, 1953 .......... 96 
Sao Paulo (City of) 6s, 1943 _......... 94 
Sao Paulo (City of) 8s, 1952 ............ 112 
Saxon Pub. Works 6%s, 1951 .......... 96 
Tokio (City of) 5%s, 1961 2000.0... 88 


Tokio (City of) Sterling 5s, 1952... 75 
United S.S. Copenhagen 6s, 1937 .... 94 
Uruguay Ext. 6s, 1960 
Westphalia Un. El. Pr. 614s, 1950 .... 97 


Ce a ae.) cre 95 
CLASS C 
Alpine Montan Steel 7s, 1955 ............ 4 
Antioquia 7a, “A,” 1945 .................. 95 
Buenos Aires 7s, 1957 ................-.0.0..+ 96 
Framerican 714s, 1942 0000... 104 
Ge Gone. El. Pr. 6546, 1950 .............. 93 
Hungarian Consolidated 74s, 1945...... 98 
Italian P.U. Credit 7s, 1952 ................ 94 
Mortgage Bank Chile 634s, 1961........ 97 
AE SINT ihcliticbtbatatcsbniennemiatitioniin 109 
ee 97 
NO FS” TI ovteecsctceeccs 90 
Santa Fe (Prov.) 7s, 1942 .000000002..... 95 
Tene Gi. Per. 76, “A,” Ws ............. 98 
Tyrol Hydro Elec. Ist 7%s, 1955........ 99 


Current 


Yield 
5.10% 
4.58 
5.16 
5.19 
5.20 
5.50 
5.50 
6.15 


6.06 
6.60 
6.59 

32 
5.95 
6.25 
6.45 
6.25 
6.40 
7.15 
6.77 
6.25 
6.68 
6.38 
6.25 
6.70 
6.31 


7.45 
7.40 
7.30 
7.21 
6.99 
7.65 
7.45 
6.95 
7.35 
7.20 
7.77 
7.40 
7.14 
7.59 


Net 
Yield 
5.13% 
4.40 
5.13 
4.74 
5.29 
5.50 
5.50 
5.55 


6.07 
6.68 
6.68 
6.47 
6.04 
6.38 
6.52 
6.33 
6.61 
6.94 
6.84 
6.37 
7.16 
6.84 
6.29 
6.76 
6.36 


CG wu ot 
dO — LO 


i. 
re 
7. 
7.06 
7.12 
7.70 
7.54 
6.99 
7.05 
7.25 
7.85 
7.57 
7.17 
7.59 


Call 
Price 
100 (’52) 
100 (’42) 
N.C. 
N.C. 
105 
100 (’35) 
100 (s.f.) 
N.C. 


100 (s.f.) 
105 (s.f.) 
100 
100 

102% 
100 (’39) 
100 
N.C. 
100 
N.C. 
100 
100 (’42) 
100 
105 
100 
100 
100 (’41) 


102 (’28) 
102 (’35) 
100 
110 
100 
102 (’30) 
105 
100 
110 
103 (’30) 
100 
100 
100 
105 (’28) 


LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: D, $500; C, $100; otherwise, $1,000. 
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panded, very slowly but very steadily, apart 
from the process of catching up the ar- 
rears of the coal stoppage which lasted in 
some cases up to midsummer. But the 
newer trades have undoubtedly benefited 
most, while the great export industries of 
the country are still lagging behind ex- 
pectations. Coal mining is suffering from 
severe overproduction and has nearly a 
fifth of its workers unemployed. About 
a third of the British heavy iron and steel 
plants are idle. Lancashire spinners and 
weavers of American cotton have failed in 
their efforts to regulate production by 
mutual agreement, and are, moreover, 
faced with financial reconstruction which 
cannot be long delayed. That the volume 
of production in the country as a whole is 
nevertheless at least equal to that of 1913 
is explained by the general shift of the 
industrial center of gravity from “older” 
to “newer” and from “export” to “domes- 
tic” trades. 


From America’s point of view this fact 
is important for its bearing on the foreign 
trade, and consequently on the foreign 
lending position of Great Britain. In the 
last pre-war year the United Kingdom had 
a recorded import balance of £158,000,000. 
Thanks, however, to “invisible receipts” of 
£339,000,000, the final balance in her 
favor was £181,000,000, and she made new 
capital investments overseas to the tune of 
£160,000,000. In 1925, the last “normal” 
post-war year, her import excess was 
£384,000,000, and her final credit balance 
no more than £50,000,000. In 1926, the 
coal strike year, the visible adverse bal- 
ance was £477,000,000, and the Board of 
Trade published the final balance at £12,- 
000,000 on the wrong side. 


Import Excess for the Year 


On the basis of ten months’ figures, the 
total import excess this year will be about 
£370,000,000 and £380,000,000, and the 
final favorable balance probably something 


between £70,000,000 and <£90,000,000. 
The Board of Trade’s “invisible re- 
ceipts” figures probably underestimate 


the true position, and certainly do not take 
into account by any means the whole of 
the national movement on the capital side. 
Making due allowance, however, for these 
factors, it is still true to say that as long 
as the great British export industries con- 
tinue under-employed, the United Kingdom 
has no prospect of regaining her pre- 
War position in the world’s capital market. 
In the first nine months of 1913 The Eco- 
nomist computed Great Britain’s new in- 
vestments abroad at approximately £125,- 
000,000. In the corresponding period of 
this year the total was only £80,000,000. 


American readers should also remem- 
ber that the Dominions of the British Em- 
Pire enjoy exceptional legal facilities in 
the London market, and though Canada 
scarcely borrows at all in London, they 
have lately taken from two-thirds to three- 


fourths of the total issues on overseas ac- 
count, 
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the loss of sales in the wire products field. 
The above mentioned bar mill was con- 
structed for this reason. Other develop- 
ments include the electrification of the 
company’s coal mines located at Sayre and 
Virginia, Alabama. There is the possi- 
bility also that the Alabama City plant will 
be afforded water transportation in the 
event that the Coosa River is opened for 
navigation to that point. 


The financial position of the company 
as of June 30th was excellent with cur- 
rent assets over ten times current liabili- 
ties. Cash and marketable securities came 
to approximately $3,200,000, or well in ex- 
cess of four times the current liabilities 
of $655,878 at that time. There were no 
bank loans. Against a valuation of $20,- 
566,655 for plants and property, reserves 
totaling over $5,000,000 were set up. The 
position of the company is not expected to 
be so liquid December 31st due to the large 
amounts that are being expended for im- 
provements and expansion, but the balance 
sheet of June shows it to be in an ex- 
cellent position to undertake such a pro- 
gram. 


The capitalization of the Gulf States 
Steel Company consists of $4,000,000 de- 
benture 5%4s due 1942, 20,000 shares of 7 
per cent preferred stock, and 125,000 shares 
of common, which had a book value in- 
cluding only a small portion of the re- 
serves of $124.01 in June. 

Net earnings have shown a decline since 
1923, when record earnings of $12.79 per 
share were reported. In 1926, $5.26 was 
earned per share against $7.17 in 1925. 
Results for the first nine months of the 
current year showed a gain in operating 
income from $911,946 to $1,005,873. The 
increased rate of depreciation charged off 
together with the interest paid on the bond 
issue did not allow this to be reflected in 
the per share earnings for the period when 
earnings were $3.32 against $3.68. With 
$1.58 a share earned in the last quarter a 
year ago, the recent activity should allow 
for a favorable comparison this year. At 
the present rate of operation the company 
may well earn in excess of $5 per share 
for the current year. 


The stock at the present time is selling 
at 51, slightly nearer its low for the year 
of 40% than its high of 64. The accom- 
panying table shows the increase in oper- 
ating income through the current year, 
which is sufficient, in spite of the increased 
charges, to show a gain in net income for 
the third quarter. With the program which 
the company has laid out in the way of 
expansion, diversification, and economies, 
together with the recovery of the section 
of the country served to the greatest ex- 
tent, the prospects over the coming year 
appear to be much brighter and the prob- 
able gain in earnings should be reflected in 
an improved price for the stock within a 
reasonable period of time. 
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Again, I 
“Are stocks too high?” ; 
Business Economic Digest points out the 


contemporary discussion queries, 
As usual, The 
obvious answer, indicated by its famous 
Weighted Average. 

Among the specific recommendations of 
the Digest 


U. S. Steel 


Radio, and Kennecott have been strong 
features. An unequalled record of profit- 
able stock forecast has proved the Digest’s 
remarkably sound method of recommenda- 
tion. It is based on the Weighted 
Average of authoritative opinions—each 
weighted according to past accuracies. 


Hence the Digest offers nt only 
the viewpoint of all leading auth- 
orities, but also the added strength 
of a scientifically Weighted Aver- 
age of these authorities, based en 
their previous results—a major dif- 
ference in stock forecasting! 


Send now for a free currert copy. 





TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,I 11. 
Without obligation mail me your current 


Digest and your booklet, ‘“‘When Experts 
Disagree.” 
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BY C.M.HARGER 


Loan Companies 





Boa oe 


NE of the most remarkable expan- 
C) sions in the real estate loan field 

has been that of the building and 
loan associations which have been growing 
with marvelous rapidity in all parts of the 
country. Originally formed with the idea 
of helping the home builder who needed 
funds for construction on a small scale, 
the system has by its excellent manage- 
ment grown until many of the associations 
have taken on investments in central prop- 
erties with the object of finding a place 





for the funds that have poured into their 
coffers. 

In some of the larger cities there is an 
association in every ward, and losses are 
mostly negligible. Many companies report 
that over a long period of activity they 
have never been compelled to take over any 
property by foreclosure. In spite of the 
entrance into the central field by the great 
companies, the larger portion of the or- 
ganizations cling to the home building field 
where the people are working to secure a 
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MAIL THAT CHECK 


for Christmas Seals today 


AS your local 
tuberculosis 
association mailed 
some Christmas Seals 
to you? Why should 
you keep them? 
Here’s the answer: Christmas 
Seals help finance the Tubercu- 
losis Associations. These asso- 
ciations have already aided in 
cutting the tuberculosis death 
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rate by more than half. 
Every seal you buy 
works directly for the 
health of your com- 
sine munity, your friends, 
your family — your 
health. Send that check to 
your local association today. 
Put the seals on your Christmas 
mail and spread their message 
of health and happiness. 
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home. With the high rate of wages ip 
this country for the past decade and the 
fact that the average loan amortizes jp 
eleven years, the monthly payment plan has 
proved feasible to a marked degree, and 
has induced saving that would have been 
impossible otherwise. 

The management of these associations js 
usually in the hands of a competent sec- 
retary and a board of directors composed 
of leading citizens of the community who 
have the desire to build up the town and 
furnish money for the home makers. Many 
towns had never begun to make real prog- 
ress until some method 
carry on this work. 


was evolved to 


Too much Money 

The funds are largely secured by sell- 
ing stock to the investor who desires to 
save by the installment plan whereby he 
pays a given sum monthly for a 5 to 1l 
year period at the end of which he re- 
ceives his equity in cash. The investor 
receives approximately 6 per cent com- 
pounded semi-annually, or he can invest a 
total sum and at the end of five or ten 
year§ withdraw it plus interest at about 
the same rate. Naturally this attracts 
many investors, for there is back of the 
investment the security offered by the hun- 
dreds of home builders, who are, after all, 
the soundest of debtors. 


The man who is trying to buy a home is 
usually a safe borrower, and the monthly 
payments will be met in practically every 
instance. This is particularly true of the 
associations in the smaller cities and towns 
where the financial responsibility of the 
borrower is well known. So great has 
been the investment in this form of se- 
curity that many associations refuse to ac- 
cept funds from outside the community 
and in some instances limit the sum that 
any single individual may invest. When 
the companies enter the larger field of loans 
on apartments or office buildings, they are 
most circumspect, and their record is prob- 
ably the highest for efficiency in handling 
this form of loan. 


One Danger Point 

One danger that has crept into the 
method has been that of the promoter who 
establishes a building and loan association, 
either under that name or some similar 
title, and instead of seeking home security 
or being organized for home building, starts 
out on a national operation schedule. The 
certificates are sold widely by trained 
agents, the investor receiving a certificate 
that entitles him to $1,000 at the end of a 
term of years, provided he remits regu- 
larly every month the stipulated payment. 
The interest rate is high and the plan most 
The difficulty of 


some of these companies has been that the 


attractive to investors. 


investing of the money has been unwisely 
done. 

Some have failed leaving small returns 
Some have succeeded. 
instance that has aroused the 
departments of western states 


to the creditors. 
‘A recent 
sky 
was a company that apparently was doing 
a large teachers, 


blue 


with school 
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Subscriptions have been received in excess of the amount of this offering 


New Issue . | 
100,000 Shares | 
| The McKeesport Tin Plate Company 








, Common Stock 

- Transfer Agent: Bankers Trust Company, New York City Registrar: The Chase National Bank of the City of New York 
) Capitalization 

(Upon completion of present financing) | 
Common Stock (no par value), authorized and outstanding 300,000 Shares | 

: (No Bonds or Preferred Stock are either outstanding or authorized) 

) Salient features, as summarized by Mr. E. R. Crawford, President of the Company, from his letter: 

e History of Business: The McKeesport Tin Plate Co., organized by Mr. E. R. Crawford and 
1 associates, began operations in 1903 with ten tin plate mills and an annual output of 400,000 boxes 
- (100 pounds each) of plate. “The Company today has 44 mills in operation with an output of 4,000,- 
. OOO boxes, produces 10% of the country’s entire output, and is the largest single tin plate mill in the 
’ United. States. It employs about 3,500 operatives. 

: Financial History: ‘The Company started 1904 with a paid-in cash capital of $276,000. In 1909, 
ee : $300,000 of additional stock was sold for cash, and in 1916 a further amount of $349,900, which 
- total amounts of $925,900 represent all the cash capital that has ever been paid into the Company. 
ss In March, 1926, the Company issued $6,000,000 of bonds for the purpose of improving its plant 
Ss and providing it with the most modern and economical manufacturing facilities. 

ut The proceeds of the stock sold to the Bankers and now offered will be used solely for the 
: retirement of these bonds, thus leaving the Company without bonded debt and with but one 
| class of stock outstanding. 

ba Dividend Record: ‘The Company paid its first cash dividend in 1905 and has paid regularly cash 
mi dividends in every year since. In addition, liberal stock dividends have been paid from time to time. 
he | These dividends aggregate as follows, to date: 

- Cash Dividends Rey Sie ee see eens SUL Deel, Ask, td Sot atte $11,194,453 

a I dss amaceryecinanin teamanprediaesarsanieeedelaiiies 8,658,100 

las Pa a ats crenaacannoncnintscnccenniananenaiancabaigiuenin $19,852,553 

se The Company has declared its intention of immediately placing the stock on a quarterly 
ai dividend basis of $1.00 per share ($4.00 annually), as referred to in the President’s letter. 

we Volume and Earnings: ‘The Company’s volume and earnings for the three years ending December 
os 31, 1927 (months of November and December, 1927, estimated by the management) as certified by 
7 Messrs. Price, Waterhouse & Co. adjusted to give effect to the retirement of all interest bearing in- 


debtedness resulting from sale of this stock, but after full plant depreciation and Federal taxes at pres- 











are ; 
ry ent rates, are as follows: 
; Year Volume Earnings 
ing a $15,833,933.00 $654,784.00 

BERGER SAE TEE ESS AER Ie rae MOEA DED ON 14,741,065.00 1,384,927.00 

I an aca areca ehecabntmewesiamaineaenionianes 16,000,000.00 1,650,000.00 

Upon the above basis, and excluding losses on over $9,000,000 of Liberty Bonds sold in 1919 and 

the ~ a large fire loss in 1921, the Company’s net earnings for the past 10 years have averaged $1,078,985.00. 
vho In no year since 1905 has the Company ever shown a loss. 
ion, | The large increase in earnings from 1925 to 1927 is due solely to the manufacturing 
ilar ff economies resulting from plant improvements made in the last quarter of 1925 and the roe 
rity 1926, as detailed in the President’ s letter. 
arts | It is the management’s belief that the Company will continue on at least its present earning basis. 
The The history of the business has shown that earnings have not only been maintained, but generally 
ined | increased in periods of depression, owing to the generally larger demand for canned goods and, con- 
cate _ sequently, the tin containers of such goods. 
of a Plant and Equipment: Company’s plant, covering 28 acres, appraised at $12,000,000 in 1926 and 
2g1- | with over $2,000,000 since added, is carried on the books at $9,606,975.69. 
lent. Management: ‘The management and control of the Company remain in the hands of Mr. E. R. 
nost §f Crawford and associates. 
j bs The Company has agreed to make application to list this stock upon the New York Stock Exchange. 


All lIeaal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft for the 
isely Bankers and Messrs. Douglass, Fife & Young for the Company. We offer this Common Stock if, as and when authorized, issued 
z and received by us, subject to approval of our counsel of all legal proceedings in connection therewith. Delivery may be made in 
the first instance in the form of interim receipts of the Bankers Trust Company of New York. 





urns 
7 e 

ded. Price $60 per Share 

the & 

we G H. B & C 
eorge H. Burr O. 
hers, The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted 
, rid in the purchase of this stock. 

or an 
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NATIONAL ELECTRIC 
POWER COMPANY 


This company’s sales of labor-saving appli- 
ances last year amounted to 8% of its total 
operating income. Rising standards of living 
among the population thus take concrete 
form as a source of substantial revenue. 


The effect of these sales is cumulative, for 
the electric range or refrigerator installed in 
a home today begins to register on the meter 
tomorrow. Consumption of current is in 
creasing faster than total number of cus 
tomers—a wholesome position for any elec- 
tric company to occupy. 


A 57 William Street 
y New York 


Number Eight 















































| CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 
| 








Hope Engineering & Supply Co. 


Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. 33 Tulsa, Okla. 33 Casper, Wyo. 








ESTABLISHED 


1906 


| INVESTIGATIONS — REPORTS 


Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 
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preachers, and other professional people, 
The contract provided, as was found after 
the fine print had been carefully read, that 
if default of payment occurred within two 
years, all payments reverted to the com- 
pany. As in the case of all installment 
plans, some people did default, and then 
they found that they had lost all they had 
paid in. There was no recourse. 

The usual arrangement is that the de- 
faulter does not forfeit the payments he 
has made, though he may lose interest, 
The states do not approve of the system 
that fails to protect the investor, and such 
companies have been driven out of some 
states. 

The safer form of the loan association is 
the one that operates locally where the 
officers are personally familiar with the 
loans. Then the risks are minimized. The 
record of the past indicates that there is 
no better investment of this type than in 
the well managed loan association if it 
will accept funds from investors who are 
not borrowers. 

Canada’s Farm Groups 

The farm credit group has not been un- 
dertaken in this country on any such basis 
as has the city operation. There seems to 
be a reason for this in the fact that the 
farmer receives his income for the year 
in a lump sum rather than in’ monthly or 
weekly payments. Likewise his income is 
subject to great fluctuation depending on 
price levels and the seasons. In two prov- 
inces of western Canada, Alberta and 
Manitoba, there are co-operative groups 
of farmers which have for their object the 
making of short term loans to assist farm- 
ers in buying seed grain, implements and 
other needed equipment for their land. 
These associations are composed of groups 
of not less than 35 farmers, and the capital 
stock is fixed at not less than $3,500. The 
provincial government, the banks, and the 
money lenders furnish funds, and the bor- 
rower who is approved by the society 
pledges all his property to the payment of 
the loan. The interest rate received from 
the borrower is usually 7 per cent, of 
which one per cent goes to the association 
and the remainder to the lender. 

The operation of these associations and 
similar ones in the eastern provinces has 
been helpful in serving ‘the settler who 
is without funds. The government assists 
in the furnishing of funds, and the entire 
activity is so supervised that there have 
been only minor losses. The associations 
serve the same purpose as do the local 
banks in our own farm country. 

Credit Banks 

Our own intermediate credit banks are 
intended to furnish some of the same ac- 
commodations as group loans, though the 
loan must go through his local bank 
or some association to secure the benefits 
thereof. 

By taking over the operations of the Wat 
Finance Corporation when it had outlived 
its usefulness, they have proved a valu- 
able aid to the farmer. It is claimed by 
some that they are too rigorous in theif 
requirements and that they should be lib 
eralized by law to allow them to furnish 
direct loans and in other ways come close! 
to the local borrower. 
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IMPORTANT REASONS 


For Subscribing Before January Ist 


(Please Show This Timely Announcement to a Friend) 


O INVESTOR can afford to 

miss the December 28th issue of 

THE FINANCIAL WoRLD be- 
cause it celebrates the twenty-fifth an- 
niversary of the founding of what is 
now recognized as “America’s Invest- 
ment and Business Weekly”’. 


In honor of the event this issue has 
been under preparation for many months 
and will contain information and 
records that will not only be highly 
interesting but of great value to both 
large and small investors. This issue 
will contain a new Investment Bargain 
List consisting of 10 Bonds, 10 Common 
Stocks and 10 Preferred Stocks. 


When THE FINANCIAL WoRLD first 
started twenty-five years ago there were 
practically no other popular investment 
publications nor any investment services 
such as are known today. 


THE FINANCIAL WORLD has made 
for itself a reputation for unbiased in- 
vestment guidance, for honesty of pur- 
pose and for a record of results that 
many consider phenomenal. 


For a quarter of a century THE 
FINANCIAL WoRLD has been serving a 


| PROFIT MOST {| 


constantly increasing number of in- 
vestors and helping them to invest their 
surplus funds most advantageously from 
the standpoint of safety, profit and in- 
come yield. 


Our subscription list now represents 
to a large extent the ““Who’s Who” of 
the leaders in almost every field of 
endeavor. 


For twenty-five years, THE FINAN- 
CIAL WORLD has been making and sav- 
ing money for its subscribers. ‘That is 
why we enjoy the highest renewal per- 
centage. Only satisfied subscribers re- 
new. Our subscription list has increased 
700 per cent in 40 months because en- 
thusiastic subscribers have told their 
friends. 


It stands to reason that if our invest- 
ment service has proven so valuable ‘to 
an increasing number of succesful in- 
vestors each year you too can make 
and save many times our $10.00 subscrip- 
tion price by basing your future in- 
vestment program upon the sound prin- 
ciples and specific recommendations of 
THE FINANCIAL WorLD. ‘To profit 
most, subscribe before January 1. 


| By Mailing This Coupon Quickly 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription 


(If you are already a subscriber, please show this to a friend) 


to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 
Wortp. including Dec. 28, Silver Anniversary 
Issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


Name 


a 





(3) Free privilege of writing you for advice by letter 
AND 
Mr. Guenther’s Sound Investment Rules. 


Address 


D.14 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 











HE interest in the Over the Counter 
Market of the week was centered 


primarily around the insurance and 
chain store issues. Bank and institutional 
issues were firm in quiet trading, while a 
stimulated demand for telephone stocks 
featured the utility shares which were 
otherwise little changed. Sugars and to- 
baccos were stronger in light bidding. 
United States Trust showed the best gain 
for the week following the report that the 


quarterly dividend had been raised to 15 
per cent. This places the stock on an an- 
nual basis of 60 per cent, against 50 per 


cent previously. 

Merger news in the banking field during 
the week included the report that the 
Financial & Industrial Securities Corpora- 
tion, the investment organization of the 
Manufacturers’ Trust Company, which has 
developed “chain banking” on a large scale 
throughout New York City, is arranging 
a merger of three of the banks which it 
controls, which will result in a new insti- 
tution with total resources of more than 
$60,000,000. 

The Capitol National Bank and Trust 
Company, the Longacre Bank and the 
United National Bank, all of which were 
acquired within the last year by the Finan- 
cial & Industrial Securities Corporation, 
will be brought together. 








Bancitaly 
Corporation. 


Traded on the 
New York Curb Market 


An Analysis sent on request 


BRANDENBURG & CO, 


Mémbers Nez York Curb Market 
111 Broadway New York 


Telephone: Rector 5022 











OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 








ROYALTIES APPRAISALS 
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News in the insurance field of the week 
included the approval by the Superinten- 
dent of Insurance on the capital increase 
of Continental Insurance from $10,000,000 
to $15,000,000 and a change in par value 
from $25 to $10. 

Stockholders of the Guardian Fire As- 
surance Corporation of New York 
meet December 13th to vote on a recom- 


will 


mendation of the directors to increase the 
capital stock from 20,000 to 40,000 shares 
of $25 par value, subject to approval of 
the State Superintendent of Insurance. 
Stockholders would have the right to sub- 
scribe to new stock, in the ratio of one 
new share for each share now held, at 
the rate of $50 a share until January 30, 
1928. 

Hamilton Fire Insurance Company an- 
nounced an increase in its capital to 
$1,000,000 from $200,004, and increased its 
shares to 20,000 of $50 par value from 
13,333 3-5 shares of $15 par. New shares 
will be distributed to stockholders of 
record December 29th, payable December 
30th. This amounts to approximately a 
400 per cent stock dividend. 

The stockholders of Lincoln Fire voted 
to increase the capital from $600,000 to 
$800,000 by the issue of 10,000 new shares 
of a par value of $20 each, at $75 each, 
thus adding $550,000 to the surplus. 


* * x 

On the Curb 
ESPITE the constructive nature of the 
week’s news which included the 


optimistic message of President Coolidge, 
the easing of money rates, and the favor- 
able reviews of trade conditions by such 
authorities as Colonel Ayres, the Curb 
Market for the greater part of the week 
was subjected to wide scale selling with 
the majority of the stocks under pressure. 
There were, however, upturns in a few 
individual issues, but the market evidently 
was undergoing the process of digesting 
recent large speculative advances. 

As a group the chain store stocks gave 
the best account of themselves, although 
the advances recorded were nominal. Many 
favorable reports for the month of Novem- 
ber tended to stimulate bidding and the 
prospects for a profitable Christmas season 
increased the speculative interest in this 
section of the list. 


Important among the chain store an- 
nouncements of the week was the report 
that the stockholders of F. & W. Grand 
Stores will meet late this month to author- 
ize an increase in the common stock from 
130,000 to 400,000 shares, of which 100,000 
shares are now. outstanding. Of the in- 
creased common stock 200,000 shares will 
be issued to present holders on a basis of 
two new shares for each one held; another 
60,000 shares will be used for conversion 
of preferred stock, which has been called, 
and to cancel contracts with the old man- 





agement. The new stock will be placed on 
a $1 annual dividend basis. 

Earnings reported during the week 
among the industrial stocks included the 
report of Deere & Company which showed 
net earnings after all charges and taxes 
for the fiscal year ended October 31, 1927, 
of $7,662,859, equivalent after preferred 
dividends to $29.89 a share of common 
stock. This stock which recently sold as 
high as 249% and is currently selling 
around $230 a share, was recommended in 
the May llth issue of THe Financtar 
Wortp at $120 a share. The stock contin- 
ues to offer further possibilities, both in 
price and resumption of dividends on the 
common stock. 

Unseasonable 


weather conditions which 


have affected the profits of the furriers 
were reflected in a new low price for the 
year for Kruskal & Kruskal during the 
Lehigh Valley Coal sales is an- 
other company that is being adversely af- 
fected by mild weather. 


week. 





Growth 


This company has been in 
business for thirty years and 
has become in these years 
the largest Financial Service 
of its kind in the country. 


May we tell you some rea- 
sons why? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 
New York Chicago 
79 Wall St. 111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 


Specializing 


in investment securities of p_blic 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapols 
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Midland Utilities 


Company 
Notice of Dividends 


The Board of Directors of 
the Midland Utilities Com- 
pany has declared the follow- 
ing regular quarterly divi- 
dends: 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Prior Lien Stock. 

One and one-half per cent 
(14%9%) on each share of 
the outstanding six per cent 
(6%) Prior Lien Stock. 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Class A Preferred 
; Stock. 

One and one-half per cent 
(14%%) on each share of 
the outstanding six per cent 
(6%) Class A Preferred 
h Stock. 

5 The above dividends are 
e payable January 6, 1928 to 
stockholders of record Decem- 
ber 22, 1927. 


‘ B. P. SHEARON, 


Secretary. 



































‘Continental Gas & 
Electric Corporation 


Grand Rapids, Michigan 


for the year 1927 on the stocks of Conti- 
nental Gas & Electric Corporation, as de- 
clared by the Board of Directors January 
| 25, 1927, for the year 1927, will be paid 
| January 3, 1928, to stockholders of record 
| December 12, 1927, as fol.ows: 


| <A dividend of 134% on the 7% Prior 
| Preference stock. 

A dividend of 1%.% regular, and an 
extra dividend of %4% on the 6-8% 
Participating Preferred stock. 

A dividend of 144% on the 6% Pre» 
ferred stock. 

A dividend of $1.10 per share on the 

| no-par Common stock. 





Stock transfer books will not be closed. 
: L. H. HEINKE, Secretory. 
| Grand Rapids, Mich., December 1, 1927. 





\-———— - if 
| 


The fourth quarterly dividend disbursement - 


| 
| 
| 
i 


























West Penn 


Power Company 


] NOTICE OF DIVIDENDS 
wera 


The Board of Directors has declared 
quarterly dividend No. 48 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 9 of one and 
one-half per cent. (114%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
. ending January 31, 1928, both payable 

February 1, 1928, to stockholders of 
record at the close of business on Jan- 
uary 5, 1928. 


G, E. Murrtg, Secretary. 
HL 
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The United Gas and 
Electric Corporation 


111 New York City 


November 17, 1927. 

The Board of Directors this day declared a 
quarterly dividend of 134% on the Preferred 
stock of the Corporation payable January 1, 
1928, to stockholders of record December 16, 
1927. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 


Broadway 


ferred stock, after the close of business on 
December 16, 1927, there shall be paid said 


quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon at 
the rate of 5% per annum for the period from 
July 20, 1923, to July 1, 1925; at the rate of 
6% per annum from July 1, 1925, to July 1, 
1927, and at the rate of 7% per annum from 
July 1, 1927, to October 1, 1927. 


J. A. McKENNA, Treasurer. 





AMERICAN GAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 115 
COMMON DIVIDEND No. 101 

There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Monday, January 2, 1928, 
to stockholders of record at the close of busi- 
ness Monday, December 12, 1927. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, December 1, 1927. 

NOTICE TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid ely with respect to the now-authorized 
no-par-value shares of such stock and will 
mot be paid with respect to such of the pre- 
viously-authorized par-value shares as shall 
remain unexchanged on the record date. 





Avenican TELEPHONE AND TeLeGRAPH CoMPANY 
BELL SYSTEM 
153rd Dividend 

Tie regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on Monday, January 16, 1928, to 
stockholders of record at the close of 
business on December 20, 1927. 


H. BLAIR-SMITH, Treasurer. 





INTERNATIONAL PAPER COMPANY 


New York, N. Y., November 29, 1927. 

The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and 
a regular quarterly dividend of one and 
one-half per cent (1%%) on the Cumulative 
6% Preferred Stock of this Company, for 
the current quarter, payable January 16th, 
1928, to holders of record at the close of 
business—December 29th, 1927. Checks will 
be mailed. Transfer books will not close. 


OWEN SHEPHERD, 
Vice-President & Treasurer. 





AMERICAN POWER & LIGHT CO. 
Two Rector Street, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 73 
The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of the American 
Power & Light Company has been declared 
for payment January 3, 1928, to preferred 
stockholders of record at the close of business 

December. 12, 1927. 


A, C. RAY, Treasurer 











Associated Gas and 
Electric Company 





61 Broadway, New York 


Dividend No. 12 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock of 50c 
per share, payable February 1, 
1928, to holders of record Decem- 
ber 31, 1927. 


In addition to the regular dividend 
on the Class A Stock an extra divi- 
dend of 25 cents per share was de- 
clared from the surplus of the Com- 
pany, payable only in cash on said 
date. 


Holders of Class A Stock may 
apply the regular dividend to the 
purchase of additional shares of 
Class A Stock at the price of $20 
per share whereas the present mar- 
ket price is over $47 per share, 
making the stock dividend rate 10% 
per annum, yielding, at said pres- 
ent market price, over $4.70 per 
share per annum. 


The dividends will be so appiied 
and the Class A Stock (or scrip 
certificates for fractional shares) 
purchased therewith will be deliv- 
ered to all stockholders entitled 
thereto who do not, on or before 
January 16, 1928, request payment 
in cash. 


M. C. O’KEEFFE, Secretary. 


























THE UNITED LIGHT 
AND POWER COMPANY 


The Board of Directors of The United Light and 
Power Company on December 1, 1927, declared 
the iollowing dividends on the stocks of the 
Company: 

A quarterly dividend of $1.62 per share on Class 
“A’’ Preferred stock, payable January 3, 1928, to 
stockholders of record on December 15, 1927. | 

A quarterly dividend of $1.00 per share on Class 
“B" preferred stock, payable January 3, 1928, to 
stockholders of record on December 15, 1927. 

A dividend of 60c per share, payable on Febru- 
ary 1, 1928, to all holders of the old Class “A 
and Class ‘-B’’ Common stocks of record on Jan- 
uary 16, 1928. 

A dividend of 12c per share, payable on Febiu- 
ary 1, 1928, to all holders of the new Class ‘‘A’”’ 
and Class ‘‘B’’ Common stocks of record on Jan: 
uary 16, 1928. 

L. H. HEINKE, Treasurer. 


Thicago. December 1, 1927. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 14th January, 1928, 
to shareholders of record at the close of 
business on the 23rd December, 1927. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 23rd November, 1927. 





Swift & Company 


Union Stock Yards, Chicago 


Dividend No. 168 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
-be paid on January 1, 1928, to stockholders of 
record, December 10, 1927, as shown on the 
books of the Company. 

On account of annua! meeting, stock transfer 
books will be closed from Dec. 11, 1927, to Jan. 
5, 1928, both inclusive. 


Cc, A. PEACOCK, Secretary 








AMERICAN SNUFF COMPANY 


Memphis, Tennessee, Dec. 7, 1927 
Dividends of 144% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable January 3, 
1928, to stockholders of record at the close of 


business December 15, 1927. Checks will be 
mailed. Transfer books will remain open. 
M. E. FINCH, Treasurer. 


American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 16 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Company Inc., has been de- 
clared for payment on January 3, 1928, to 
stockholders of record at the close of business 
December 15, 1927. 

A. C. RAY, Treasurer. 








831 


































































Weekly Business and Financial Summary 




















































(Principal features of this page elaborated and interpreted in the “Trend of Things,”) 


















































Average Stock Prices 
1927 1926 Weekly Sales 
Dec. 7 Nov. 30 Nov. 22 Dec. 8 
SO RONTDOGS p«anccaneces 141.74 141.24 141.09 115.54 Se Sins os . = ‘ 
18 Industrials ........... 147.37 148.46 146.56 132.09 eee ee ee ee ee Ee an 
1h I. cvinceesces 144.83 145.12 144.11 124.98 en eae. ne ee ee ee, eee Oe 
S MRNOE sks cunwenenses 44.04 43.82 43.70 *25.80 iursday, 2,798,470 shares; Friday, 3,016,590 shares; Satur- 
day, 1,471,920 shares; Monday, 2,331,520 shares; Tuesday, 
*Before revision. re shares; Wednesday, 2,724,995 shares. Average daily 
sales week ended Dec. 7, 1927, 2,487,255; week previo 
Bond Dealings, Jan. 1 to Date 2,505,439. sini 
1925 
U. S. Govt. bds. $272, 739,550 $24, os 29 ,550 $324,847,020 Thurs- Thurs- 
Domestic bas. 2,014,951,300  1,872,335,900 2,221,335,675 day day 
Foreign  bds. 825,753,500 688,923,450 663,959,600 1927 last this 
High Low NAME OF STOCK week week 
Total all bds. .$3,113,444,350 $2,802,581,900 $3,210,142,295 . 99% Amer. Locomotive ..108 107 
. 95 654 I » MBAR 2. ccece i$ 7 
Weekly Business Indicators cn Ges fae Ge a es ate aie 
Federal Reserve Reports 186. 119% Amer. Tob:z B : rb 
(000,000’s omitted) 146 123 4 Amer. Tobacco ose 176% 174% 
1927 1926 +o ae Amer. Typefounders.124 126 
era aig oe 53% 41% Anaconda .......... 53 51% 
Nov. 30 Nov, 2: Nov.31 96 1g 79 Armour (Del.) 7% pf. 89% 7 
Bank Debits—New York .. 6,681 6,547 6,005 200 161% Atch., Top & San. Fe194% rt 
Bank Debits—Outside N. Y... 13,756 13,639 12,898 “3 4 keki «Maile & Ghia caves 193% 
. 2 2 altimore & Ohio...1175 117} 
Loans and Discounts—N. Y. .. 2,499 2,395 1,915 103% 44 Bangor & Aroostook. 71 va 
*Loans and Disc.—Outside N. Y. 3,787 3,809 3,507 << ts ‘eee we Memes > ow ie 
+Bank Investments—New York. 918 902 853 218% 1513 Chesapeake & Ohio. 007 ‘a eae 
+Bank Invest.—Outside N. ¥... 2,621 2,622 2,27 O71, 785 Chic. N. W <n —* 
Total loan discounts ........ 15,214 15,130 14,378 115% 68% Chic, RL & ‘Pac. . 1108 % cake 
Total net demand deposits 13,954 13,727 13,044 103% 95% Chic. R.L&P. 6% pf.102 ad oo 
Total time deposits ......... 6,473 6,448 5,787 39144 33% Chile Copper esa 37% 37 
—_——_ 230 171% Jel. & ‘ 
*Secured by other than U. S. Govt. securities. yOther 141 113 nen ee Tk ret 
than U. S. Govt. securities. 591% 545g Gen. Outdoor A..... 565g 56 , 
eekl an eari 58 37 Gen. Outdoor V.T.C.. 55% 5454 
y arings -— oF e 58 
1927 926 103 % 795g Great Northern pf.. 99%, 99 
oe SG Shaw. te Slow. 7653 35% Gulf, Mobile & Nor.. 57 58 
WM a cocaresisravixiees 5,500 7,079 4,654 a? ae «ee 50% 
Outside of New York .......... 3,935 5,244 635 i wots gal oe - 239% 24014 
g 70% 4 » ©. Gouthern ..2. 625 62 
Monthly Bank Clearings 82% 60 Kennecott Copper 2% 801% 
Inc. or 63% 46% Loew's, Inc. ........ 5856 601% 
Oct., 1927 Oct.,1926 Dec. % 62 37% Missouri Pacific 525 5234 
Total U. S. (193 cities) .... 48,075 44,855 + 7.2 108%4 95 M-K-T 6% pf. . 107% 108 
New York City ..cx.-cers 8 27,380 24,333 +12.6 172% i37% WW. 2. Contral ...«. 162% 160% 
Outside N. Y. . ee 20,522 + 0.8 202 156 Norfolk & Western..194 191 
Canada (29 cities) _ knew ewe 1,969 1,642 +19.9 10045 78 Northern Pacific ... 99 99 
168 4 126 Peoples Gee ...0c60s 167 59 
Monthly Business Indicators 140% 114%, Pere Marquette "129% 39 
(000 omitted) 46% 32 Public Service of N.J. 433% 42% 
Inc. or 117%, 100%, St. Louis Frisco -110% 110% 
Oct., 1927 Oct., 1926 Dec. % 125°, 106% Southern Pacific -119% 122% 
Pig Iron Production gr. tons 2,784 3,334 —16.5 6514 574, Stand. G. & E. 8% pf. 64% 5914 
Dun’s Failures ............ 1,787 1,763 + 1.4 154% 98% Union Carbide ..... 149% 143 
SALES: 197% 159% Cnion Pacific ....... 193 192% 
Sears, Roebuck ........... 29,301 26,839 + 9.1 160% 118% U. 8. Steel ......... 144% 138% 
Montgomery Ward ...... -- 21,567 20,155 + 7.0 101 75 Wamnen A BE. css 93% 931% 
Woolworth .......-2eeeeeee 26,032 24.802 + 4.9 935g 675, Westinghouse El. ... 92% 901% 
— - Total Brokerage Loans Ratio of Reserves 
ember Banks 
oreign Exchange ; ooo Reserve With all percentages computed on 
1927 1926 (000 omitted) the basis introduced by the Reserve 
Dec. 7 Dec. 8 1927 1926 Board on March 13, 1921, the high- 
Te $4.8718  $4.844% Oct. 11......... 3,394,290 2,727,054 ant lees, conerve pereuemnes of 
~ Sari gli 3.93% 4.00%, Oct. 19......... 3,434,107 2,655,118 the Federal Reserve System compare 
Rs Charest ce 5.42% 4.32% Oct. 26......... 3,343,777 2,602,196 os Sena: er ae 
Belgian Belga 13.90 13.91 Nov. eee 3,371,705 2,640,379 1027...6 -80.1 Feb. 25 70.8 Nov. 16 
Germany a 23.89 23.77 Nov. | ae 3,384,529 2,603,006 1926......76.5 July 28 68.9 Dec. 22 
Holland ......... 40.42% 39.96 Nev. BG. ...0000 3,456,115 2,609,024 1925......78.3 Jan. 21 66.1 Dec. 23 
Avisivdn.. cc. 14.125 14.125 Nov. RR 3,481,286 2,608,283 1924......83.7 Jan. 21 70.5 Dec. 24 
Touma ........ 26.81 26.61 NOV; BOie% conse 8.510,849 2,646,653 1923......78.2 July 25 71.2 Jan. 6 
Norway ......... 26.61 25.33 Ty ee Rees 3,562,805 2,638,528 1922......36.1 Aug. 9 71.1 Jan. 3 
——” ; vere ape = +4 Car Loadings re The reserve percentages of the 
Switzerland ...... 19.30% 19.29 : _. gee ee . ae ee 
mbna oo eye Nov. 26.. 840,803 937,844 923,206 follows: 
i eaorties re ee ae ec aa ee Nov. 19.. 968,103 1,071,707 1,057,923 1927. v2 + 89.0 Jan. 26 74.2 Oct. 6 
sc" gaggle delle yt tet Nov. 12.. 974,862 1,106,889 1,049,940 1926......85.4 Oct. 20 71.5 Dec. 15 
BERR n> 2n> ~or0- oe +4 Nov. 5..1,038,852 1,131,832 1,062,646 1925......85.5 July 29 = 69.6 Feb. 26 
hittin Sater | Gane 99.90 Oct. 29..1,112,621 1,208,878 1,091,154 1924......91.5 May 21 70.8 Oct. 10 
; : Oct. 22..1,128,486 1,200,941 1,120,677 1923......87.6 Jan. 25 765.0 Jan. 3 
Oct. 15..1,119,872 1,102,780 1,106,009 1922. .-89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production *Money Rates Commodity Prices 
1927 92 . : 7 926 
Seg esa N. Y. Rediscount Rate 314% o Pi - 
© : . x. JeC. 9s 
Oklahoma ....... 766,000 547,900 Commercial Paper ........ 4% wl N ss nies fs 1 se 
MROROR os kok sas 106,300 119,150 Bankers’ Acceptances ..... 3% % c ng Mi ready $ “oot 
Panhandle Tex 85,550 159,000 orn, new No. 2 yel. 1.10 3, 92% 
Pec agg tell 78 ase seed Call Toss ...4< cae nsw ai ae 4% Rye, No 2 white 1.21% 1.0546 
W. Central Texas. 58,500 67,600 Time Loans ....... -4% @4% % Oats, No. 3 white 65%@65% .55% 
West Texas ...... 231,150 57,200 Bar Silver, beni boas Sis 26 34d. ow mn. Rd poe ot} 
E. Cent. Texas . 27,550 54,950 Bar Silver, New York 58%e — "9 ——< i “99 aol 99 76 
Southwest Texas . 26,100 42,700 ee Sareea mer reat er anid coat age 33.00 35.00 
y seis ee r 8, s. . oo. ) 
North Louisiana 48,000 55,850 *As of Wednesday, Dec. 7, 1927 TT eS ner 6.50 7.90 
eg 96,650 140 600 Co > i 14.125 13.62% 
Coastal Texas 121,700 166,750 y i. nae Come eek. nF - 35 
Coast. Louisiana . 15.100 12°050 London Market lagna anette mre 
Eastern .......... 113,750 111,000 Money at 35% per cent; short bills + dele gael a ers a : Ree : > 45 
Wyoming ........ 57,450 64,900 at 4% per cent; three months’ bills Printcloth vimnachate oat 943; 
Montana ...... .. 13,050 16,800 at 4; per cent. fe ee Be ne aon es 
leanne 6450 o eke Silk, crack, doub. ext. 4.97% 5.95 
aay tiated goed ane Gold bullion at 84s 111444. Bank Rubber, spot ....... -4060 3730 
hee sy cate of England shipped bar gold v Hides, Nat. steers 24% 15 
CREETOPMIR. asec ccs 626,400 658,300 & PI gold valued : i 7 2 
. : at £5,000 to India. The Bank also aig Me Tle tte Fe 1% 21 
ntal ....<.. 9 SE sold £21,000 in gold bars, destination Crude oil, Mid-Con., 33 ss s, 
ota --- 2,480,750 2,388,800 not disclosed. to BSD BrOV. 2.220 07 2.05 
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DIVIDENDS DECLARED 







Pe- Pay-  Hidrs. of 

‘ompany Rate riod able Record 
mpany ; 
eg Car & Foundry ........ Q Jan. 6 Dec. 12 
Jo Se ee ee ane: Q Jan. 6 Dec. 12 
el Foundries ... Q Jan. 14 Jan. 3 

a ag) sven Q@ Dee. 31 Dec. 15 
Am, Tobacco pf. = Q Jan. 3 Dec. 10 
Se Mae cations Q@ Jan. 3 Dee. 16 
‘im, Power & Light pf. @ Jan. 3 Dec. 12 


eake Corp. Jan. 1 Dee. 12 
a. bet. & Dec. 27 Dee. 17 
Colorado & 5S. Ry. Dec. 31 Dec. 17 


ie fat PE. ancs--ne a3 %0 S Dec. 31 Dec. 17 





















Bd Pf.  ancceneesenee ee) Dec. 31 Dec. 17 
ant “Ae Publ. ..00€ Jan. 1 Dec. 17 
Detroit Edison Jan. 16 Dee. 20 
Endicott-Johnson % Jan. 1 Dec. 17 

D0 Pf. cncoceeeencoverseconereces 75 Jan. 1 Dec. 17 
First Nat. Stores...... 37 Jan. 3 Dec. 20 
Fleischmann Co. ... T5e Jan 3 Dec. 13 

Wie cicucnteecator -50c Ey = : _ “4 
‘ylton SY Mo Jan. ec. 
pe Prat “$1.5 Jan. 1 Dec. 17 
Gen. Am. Tank Car..............--.. $1 Q Jan. 1. Dee. 15 

WE, cinanonpaskereccers % Q Jan. 1° Dee. 15 
Humble Oil & Ref. “ é 1 Dec. 12 

DR  cccisemsoennotoueney 1 Dec. 12 
Inter, Silver pf. 1 Dee. 12 
Inter. Nickel — -....-..-.-ccsse-ceeeeeot 31 Dee. 15 
Life Savers, Ine. 2 Dec. 14 
Loose-W. Biscuit 1 Dec. 17 
Mack Trucks  ........0c.cscssceosss 31 Dec. 16 
Manhat. Elec. Sup. 3 Dee. 21 
Manhat. Shirt pf. 3 Dec. 16 
Motor Wheel Corp. 20 Dec. 10 
National Tea  ......-.....< 1 Dee. 14 
Nevada Cons. Cop. 31 Dec. 16 
Orpheum Circuit 2 Dec. 20 

Ee SEES 2 Dee. 17 
Owens Bottle 1 Dee. 16 

NS ADRES eC eeS  Se ee y an. 1 “Dec. 16 

Ba oo ci cwceceneseunavnenems 5 5 é 1 Dec. 16 

NED i eeeneee see eee 1.75 Q@ Jan. 1 Dec. 16 
Porto-R. A. T. ‘*A”’ ..$1.75 Q Jan. 10 Dec. 20 
Real Silk Hos. pf. .... $1.75 Q Jan. 1 Dec. 15 
Remington Arms Ist. pf.. %% Q Jan. 1 Dee. 20 
Beonalda TO. Be sniccesccsssnd $1.25 Q Jan. 2 Dec. 17 

Do “A” $1.50 Ex Jan. 2 Dec. 17 

Do “B’ $1.25 Q Jan. 2 Dec. 17 

Do “B” $1.50 Ex Jan. 2 Dec. 17 
Rossia Insurance ................ $1.50 Q Jan. 2 Dec. 14 
Schulte Retail Strs.  pf............ $2 Q Jan. 3 Dee. 12 
ee eee $2 Q Jan. 3 Dec. 20 
Tide Water As. Oil pf........ $1.50 Q Jan. 3 Dec. 16 
Wits WRU TON cscniscencsnccssessccs 20e Q Dec. 31 Dec. 16 
Univ. Pipe & Rad....................50¢ Q Jan. 2 Dec. 15 

Do bon PURO EL eet Deen : i 2 1 Jan. 16 
Utah Copper . 31 Dee. 16 
Vulcan Detin pf. 20 Jan. 9 

Do of. “A 20 Jan. 9 
Wabash R. R. 6 Dee. 31 
a eels renner 2 Dec. 17 

RS nes a en a . 2 Dee. 17 

Do lst pf. ; 2 Dee. 7 

OS 4 2 Dec. 17 

RIGHTS ON N. ¥. ‘Ss. E. 


Company 


Expire 
Commonwealth Power..Dec. 16 1-10 @ 56 


Privileges 





Paramount .cecececeoes Dec. 27 1-6 @ 98% 
Public Service ....<<«. Feb. 1 1-15 @102 
Rossia Insurance ...... Dec. 16 1- 4 @ 90 
Standard G. & E. ....Dec. 28 1-10 @ 50 
Warren TPOR. 60606 isicce ewes 1- 4 @ 80 
DIVIDENDS 





AMERICAN GAS & ELECTRIC COMPANY 
Preferred Stock Dividend 
New York, December 7, 1927. 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share for 
the quarter ending January 31, 1928, on the 
issued and outstanding no par value Pre- 
ferred capital stock of American Gas and 
Electric Company, has been declared out of 
the surplus net earnings of the company, 
payable February 1, 1928, to holders of such 
stock of record on the books of the company 
at the close of business January. 10, 1928; 
and payable to stockholders who have not 
prior to January 10, 1928, surrendered their 
certificates for par value shares for no par 
values shares upon the making of such ex- 
change. 
FRANK B. BALL, Secretary. 





AMERICAN GAS & ELECTRIC COMPANY 
Common Stock Dividend 

New York, December 7, 1927. 
The regular quarterly dividend of twenty- 
five cents (25c) per share on the no par 
value Common capital stock of American 
Gas and Electric Company has been declared 
out of the surplus net earnings of the com- 
pany for the quarter ending December 31, 
1927, payable January 3, 1928, to holders of 
such stock of record on the books of the 
eaer at the close of business December 
2, 1927. 
FRANK B. BALL, Secretary. 





AMERICAN GAS & ELECTRIC COMPANY 
Regular Semi-Annual Common Stock Dividend 
New York, December 7, 1927. 
A regular semi-annual dividend at the rate 
one-fiftieth (1/50) of a share on each 
Share of the no par value Common capital 
Stock of American Gas and Electric Company 
has been declared out of the surplus net earn- 
ings of the company, payable in full paid no 
par value Common capital stock of the com- 
Dany on January 3, 1928, to holders of such 
stock of record on the books of the company 
at the close of business December 12, 1927. 
FRANK B. BALL, Secretary. 
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To Keep You Informe 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CuRRENT LITERATURE DEPARTMENT 
Tue FixanctAL Wortp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 











Independent Oil and Gas—An analysis in detail has been prepared by a 
New York Stock Exchange firm. Copy upon request. 


American and Foreign Power—An analysis of this company is included 


in the weekly market letter of a well-known firm of brokers, 


mem- 
bers of the New York Stock Exchange. 


Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 


Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 


affecting the financial and commercial world—of especial interest 
to business men. 





Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


How to Select Bonds—How to make eight tests that prove 


the safety 
of every investment is told in a booklet as above titled. 


Income Management—This report of an address before the 34th Annual 
Convention of The New York State Bankers’ Association is only 


one of several interesting articles in a booklet issued by a well- 
known Bond House now celebrating its 20th anniversary. 


Financial Independence—Can be attained by the average investor by 
purchasing high grade listed stocks or bonds on monthly partial 
payments, or by the outright purchase of small lots. An old estab- 
lished stock exchange house handles this business in a_ special 


department. Booklet explaining this special service will be sent 
gratis on request. 


Brokerage Loans—A stock exchange house has prepared a booklet dis- 
cussing meaning of the “expansion of brokerage loans” 


of interest 
to investors generally. Copy mailed on request. 


Attractive Investment—A stock exchange house has prepared a com 


prehensive analysis of an unusual investment in the insurance field, 
Copy on request. 


Market Letter Service—Is instituted by a representative New York 


Stock Exchange firm to publish comments on market and_ business 
conditions and studies of specific issues. 


Power and Light—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 2 


number of points on public utility financing and describes some of 
the larger companies in this country. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 


Bonds That Participate in Profits—A pamphlet describing this form 


of bond is distributed by a firm of investment brokers. Copy upon 
request. 
































A view of an elec- 
tric power plant at 
lV’almont, Colo., of 
the Public Service 
Company of Colo- 
rado, an important 
Cities Service pub- 
lic utility subsid- 
iary. 





$92,000,000 in Dividends 
Paid to Owners of 
Cities Service Common Stock 


On December 1, 1927, Cities Service Company paid the 
182nd dividend on its Common stock. 


From January 1, 1911, to December 1, 1927, total divi- 
dends of $92,000,000 in cash or stock or the equivalent 
were paid to owners of Cities Service Common stock. 


The Common stock of Cities Service Company offers 
you an opportunity to share in the excellent dividends 
paid on this strong 17-year-old security. By investing 
in it now at its present price and dividend rate, you 
get a yield of over 8%4% in cash and stock dividends. 


Mail the coupon for further information 
about this investment opportunity 


THienr herty 
& ny 


GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


HENRY L. DOHERTY| __ 
& COMPANY ae Te ia maid 
60 Wall St., New York 


Please send me com- Address 
plete information nee 


about Cities Service 
Common stock. 
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